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OVERVIEW

We are the largest fruit retail operator in China. Through internal
development and external empowerments, we are able to exert
influence and management across the entire industry chain
from fruit farming to retail end. We participate in the cultivation
phase to secure high-quality fruits, implement professional and
standardized quality management throughout the entire industry
chain, provide consumers with delicious fruits at affordable prices,
and achieve high turnover and low loss rate. In particular, we have
set up three new business units, retail business unit (ZEE%EY),
business-to-business or 2B business unit (2BE &%) and category
business unit (RIBEZEY), to focus on three major opportunities
for the development of fruit sales industry.

We are committed to becoming the go-to brand for Chinese
consumers. We primarily sell fruits, and also sell fruit-based
products such as dried fruits and juice. We primarily sell fruits
to consumers through our offline store network comprising
franchised stores supervised by us, franchised stores supervised
by our regional dealers and self-operated retail stores. We also
distribute through our online channels comprising Pagoda mobile
APPs, Pagoda WeChat mini-program, stores on mainstream
e-commerce platforms and social commerce platforms or through
third-party food delivery platforms we partner with. We also
engage in business-to-business or 2B business with a primary
focus on direct sales of quality fruit to omni-channel customers
and meanwhile, we also export some quality fruits overseas.

We have built a nationwide community-based fruit specialty retail
network with OMO and store-as-warehouse features, which is
a store-centric retail business model where a store serves both
as a retail front for offline purchase and as a storage for online
purchase and delivery services, providing OMO advantages and
fulfilling the needs for flexible purchase and delivery options.
In addition, we also extended our reach to customers through
diverse channels, such as WeChat groups and Douyin, which offer
convenient and diverse online shopping options to customers.
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OUR VISION

Our vision is to be the world’s largest fruit company. Through
constructing our ecosystem and empowering our partners, we
will continue to carry out the whole industry chain layout and
development, striving to become the world’s largest fruit company
in terms of sales volume, the size of service population, and the
number of fruit product brands.

OUR MISSION

Our mission is to offer delicious fruits and enjoyable lifestyle to
people. We would let more and more people enjoy delicious and
affordable fruits, spread fruit knowledge and culture to them, and
bring them health and happiness.

OUR VALUE

We are in a sustainable industry with a long-term prospect. Fruit
is a product of the nature and can be eaten raw without high
temperature processing, generally retaining its active substances.
We believe that a successful fruit company should pursue to
become a fruit brand with high value-for-money in the minds of
consumers, and continue to create business value for various
business partners.

We will continue to implement the “delicious” business strategy,
focusing on continuing to expand our supply chain network and
improve our offering of quality and cost-effective fruits, to become
the go-to brand for customers. Meanwhile, we will also continue to
create more commercial value for our business partners, including
our franchisees and suppliers.
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COMPLIANCE ADVISER

Somerley Capital Limited
20th Floor, China Building
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Hong Kong
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6A-2, 6/F, Block A

Yantian Modern Industry Service Center (Phase )
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Shenzhen, Guangdong Province
China
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40th Floor, Dah Sing Financial Centre
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Hong Kong
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Computershare Hong Kong Investor Services Limited
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China Merchants Bank, Longhua Branch
Bank of Communications, Xiangzhou Branch
Shanghai Pudong Development Bank, Shenzhen Fugiang Branch

STOCK CODE
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RAFHBEEN BXERE
g5 -

“Articles of Association”

“Audit Committee”

[EnZBg]

“Board” or “Board of Directors”

[EFg]

“CG Code”
[{EEAFA]

“China”, “PRC” or the
“‘People’s Republic of China”

(B e[ ARHANE ]

“Company”or “our Company”
or “Pagoda”

(AR H[BRE]

“Directors”

(=%

“Domestic Share(s)”

[RER]

THlREEBFATERE

In this interim report, the following terms shall have the following meanings, except
otherwise stated:

the articles of association of the Company, as amended, modified or supplemented
from time to time

ARBH AR EE (B IEER] - EEfR)

the audit committee of the Board

E=xEeERXEY

the board of Directors

o

Corporate Governance Code as set out in Appendix 14 to the Listing Rules
ETRAIM SR AT E VS SFA

the People’'s Republic of China, for the purpose of the Report, excluding Hong
Kong, Macau Special Administrative Region of the People’s Republic of China and
Taiwan region

REARKEME - giAPHEME - TRESE  PEARANMBIRPIUSIITRERAE
Shenzhen Pagoda Industrial (Group) Corporation Limited (F3IIH REE % (£E)K
AR AR]), a joint stock company incorporated in the PRC with limited liability on
April 10, 2020, and, except where the context otherwise requires (as the case may
be), includes its predecessor, Shenzhen Pagoda Orchard Industrial Development
Co., Ltd.* (RIIEREEZEEE AR A7), a limited liability company incorporated in
the PRC on December 3, 2001

A BREEE (KB RODERAR  —KRZZTZZFMA +HRPBIGEMA 898
MERREF RXEZAMEINCRBEATE)  BEEMSAYEREEXZERERA
AI(—RRZZEZE—F T A=ZARFTEFMKXINBEREEAF)

the directors of the Company

RRPES

ordinary share(s) in the share capital of our Company, with a nominal value of
RMB1.00 each, which are subscribed for and paid up in Renminbi by domestic
investors

ARFIRAFEREEARE1.00THOEBR - BRAKREEUARBETRE RSN




“Domestic Shareholder(s)”

[ AE R

“Environmental, Social

and Governance Committee”

or “ESG Committee”
[BRIE HERERZES ]

"Global Offering"

n oo« » o«

“Group”, “we”, “our” or “us”

[AR&EE] - T3] k3R

“H Share(s)”

[HAX

“H Shareholder(s)”
[HAR 3R |

“Hongyuan Shanguo’

“Hengyili Investment”

[MEEFIRE

ZBC=Eqf
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holder(s) of Domestic Share(s)

NEBRFEE A

the environmental, social and governance committee of the Board

EXERE HERERE

\

A
il
i3

the global offering of an aggregate of 88,544,000 H Shares, including 9,596,500 H
Shares issued by the Company pursuant to the partial exercise of the over-allotment
option
2IREE A 88,544,000 HAR - BIEARR BRI D 1TLBEA R TTH9,596,500
A& HA%

the Company and its subsidiaries (or the Company and any one or more of its
subsidiaries, as the context may require)
RARREMBAGR (RAXEMIE - ARE REE A —HzZ EHE Q)

overseas listed share(s) in the share capital of our Company with nominal value of
RMB1.00 each, which are subscribed for and traded in Hong Kong dollars and are
listed on the Stock Exchange

RARREAFFREEARE1.00THRI ETRG - BETETRERRZ ZWAER
Ffr £

holder(s) of H Share(s)
HEERFE A

Shenzhen Hongyuan Shanguo Investment Development Limited Partnership* (&3]
MEBEERRERROE(ERAE)), a limited partnership established in the PRC on
April 13, 2015 and is an employee shareholding platform and one of our controlling
Shareholders

RYTERERREFRGE (AREE)  —FR-_Z2—0FMNA+=BRPTEZMK
UHEREELE A EEIRRTARIERKRER 2 —

Shenzhen Hengyili Investment Development Center Limited Partnership* (&I
EHFIREEERL(ERAE)), a limited partnership established in the PRC on
December 1, 2015, an employee shareholding platform and one of our controlling
Shareholders

AYTMERFREERF L (AREE) —KRZZE—AF+ A —BRFBEZMKL
WEREGREE  —EEIFRTaRERRE 22—
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“HK dollars” or “HK$”
[%7t]

“Hong Kong”
[&%]

“Hong Kong Stock Exchange”

or “Stock Exchange”

[ &7 S P | 3 T B 32 P
‘HKFRS”
[ BB BEwEER

“Listing”

[ 7]

“Listing Date”
[ ETHEE]
“Listing Rules”
[ £ A
“‘Model Code”
[1R2E=F Al ]

“Nomination Committee”

[REZEE]

‘OMO”

[#R EART—8Mt]

Hong Kong dollars, the lawful currency of Hong Kong

/%E E/%/fﬂi ﬁg

the Hong Kong Special Administrative Region of the PRC
PEEBRRITRE

The Stock Exchange of Hong Kong Limited

BEEMARXSAARRDT
Hong Kong Financial Reporting Standards, amendments and the related
interpretations issued by the Hong Kong Institute of Certified Public Accountants

BEGHMASRMNTEYBRE LR - BRI LEHRRE

the listing of the Company’s H Shares on the Stock Exchange on the Listing Date,
including H Shares to be issued pursuant to the Global Offering and H Shares
converted from Domestic Shares
RNABHARR £ B BIERE AP £ 7 -
EHREHAR

BREBREZREEHTEITHOHRLRBRNER

January 16, 2023, on which the H Shares are listed on the Stock Exchange and
from which dealings in the H Shares first commence on the Stock Exchange

“Z2-=F—-A1tRB  ARFHRRE R LT RHRE RN ARRR S4B 5

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, as amended, supplemented or otherwise modified from time to time

EABERIMBRARIES EMRR - B TRER - XA E BT B

Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 to the Listing Rules
EARBIM S+ ATE E BT AEFETE R HHIRLESTE

the nomination committee of the Board

E=gR2%Ee

in the Report, online-merge-offline, referring to the operation model that leverages
internet and data analytics to carry out structural upgrades on traditional retail
stores in term of consumers, products and warehousing spaces, and utilizes various
online channels to achieve multiple shopping scenarios including home delivery or
in-store pickup

FEARFPHF - 5 N8BT A E A
5N EBTAR

BABBO - HHERPIUEETIA &
BBERG EREBRAEIFZMEEERNZERELEERN

‘%




“Prospectus”

[ AR E?E ]

“Report”
N

“Reporting Period”
[ & B

‘RMB”
(AR ]

“Remuneration Committee”

HHEEE]

“Share(s)”
A& |

“Shareholder(s)”
e

“Shenzhen Huilin”

[RYI| A

“Strategic Committee”
[BREZEE]

ZBC=Eqf
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the prospectus issued by the Company and published on the website of the
Company and the website of the Stock Exchange on December 29, 2022
RRARZBEZZF+Z A+ BBEGHBRERZL HIEP AR T KB T

this interim report of the Company for the six months ended June 30, 2023
BHEZZ-_=F X A=+HIEEAAZERATH RS

the six months ended June 30, 2023
HE-Z-_ =% A=1+HILHEA

Renminbi, the lawful currency of the PRC

AR hEEEEYR

the remuneration committee of the Board

EEevHERES

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time
BAEDIES7T1EFH RIS A (BTFHERT ~ MRS A M7 K iEek)

ordinary share(s) in the share capital of the Company with a nominal value of
RMB1.00 each
RRABRAFEFREEARE.00TH T B

the shareholder(s) of the Company
RARIRE

Shenzhen Huilin Industrial Development Co., Ltd.* (RYIEMEZLER BRI T RA),
a limited liability company established in the PRC on September 5, 2019 and one of
our controlling Shareholders

FNEMELEERARETRT - —KR2019F9AAEFRERIMEREAAR - A
BRI 2 —

the strategic committee of the Board

EFECUREZET
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“Supervisor(s)” supervisor(s) of the Company
[B5% | PAWN LSS

“%”" per cent

[%] AL

REFRRIHER - BEXESBHEIN  [HEAL -
[BREZHEA]  [FEAL]  [FEXS] - [HFRE
B [MBRAIIRIEERR | FARAB LTH
AIfE P& F AR e RE - FXABRMEFTHRAE
B EXFEZGHE [ 7555 - MEXE R FE L
FGELTTHIE [ 773 - EHEF -

In this interim report, the terms “associate(s)”, “close
associate(s)”, “connected person(s)”, “connected transaction(s)”,
“controlling shareholder(s)”, “subsidiary(ies)” and “substantial
shareholder(s)” shall have the meanings given to such terms in the
Listing Rules, unless the context otherwise requires. The English
translation of company names in Chinese or another language

which are marked with “*” and the Chinese translation of company

names in English which are marked with “*" is for identification
purpose only.




ZBC=Eqf
Interim Report 2023

EBHEERRE

BUSINESS REVIEW AND OUTLOOK

R L4

SECCF LT RREEBRENE - EXHE
HERRTE  FEGEER - —T=FY) R
SRFPEBRERECRTEMEENFE - ATH
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—FE FRHERTEAER_T__FRHE
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MBEEEHRARENEHRHRT2ME - At
“EC=FRFEHBRRFAME o

MR BT ISHEREERNEE TR B R
B At BEmI5E B BE M ERER T LB RE
EFkER - —HH £EKFREREEEHRMN
REEEERDHELIR  Z—7E ARALRZ
BRAIER B REBEEERMA S HIEM - Mz A8
KEFETE - AEEHRABERIIEER -

o FERBEEE S ARMBHEERR - AfTH
ERRULNEEEE MEFLEAZTHNBER
EREBEENNABECHERNER  HEEESR
A - HEERMIRMERNBRESD [ ]
[Z2 | RIeRFE]CKRABEEENE - Wity
HRREFRRAREFR - A HEEERAEDN
RAEZEFIER - At REEFINEAFASS
FUEMRBETEEEERERAME - URITEE
EHRENEHE - B AREBERZRRE

BEAHRR AUASHRARTERFEFTAR -
RRRHEETRARBESSNER  CEXFTELER
BEME - EREEL BERBEITEFES S -

MARKET OVERVIEW

In the first half of 2023, the global economic growth slowed
down yet the economy in China recovered owing to the lift of
the epidemic controlling measures. In early 2023, due to the
optimization of anti-epidemic measures and the re-opening
of retail stores in China, consumption demand that had been
subdued previously was unleashed; as a result, consumption
showed a positive trend and in particular, consumption scenarios
of contact and gathering services such as catering, travel,
tourism, and cultural entertainment rapidly recovered. In the first
quarter of 2023, the total retail sales of consumer goods in China
increased by 5.8% as compared to the corresponding period
in 2022. However, as consumers’ hoarding behavior during the
epidemic subsided along with the end of the epidemic, and the
consumption demand had been unleashed altogether, while
consumers’ expectation on income growth has yet to be fully
recovered, the consumption growth slowed down during the
second quarter of 2023.

As the consumer sector in China market is at the key stage of
consumption upgrade, the recovery of consumer sector in China
market indicates optimistic consumption demand growth. On one
hand, consumption activities continue to flourish driven by the
continuous improvement of living standards and the acceleration
of pace of life; on the other hand, the consumption demand for
fresh food increases with the increasing health expenditures due
to the aging of the population and the trend of sub-health, as well
as people’s pursuit of a better life.

In addition, consumers in China have stepped into the era of
smart consumption. Instead of comparing unreasonably or
chasing for the cheapest, people make smarter purchasing
decisions and choosing products that suit their needs better to
maximize the value of the purchase. In selecting food or food
products, “delicious”, “safe” and “green and healthy” have
become a consensus of consumers while considering their own
conditions and needs. Meanwhile, consumers’ recognition of
brands is gradually increasing. As such, enterprises are in need
to build their own unique brand(s) and to deepen the customers’
understanding of such brand(s) so as to enhance consumers’
loyalty. Furthermore, as consumers have multiple channels to
purchase fresh food, the fresh food industry is very competitive.
In order to meet consumers’ needs in different purchasing
scenarios, it is significant for enterprises to continuously improve
the convenience of purchase, cost-effectiveness of products, and
offering of unique services to customers.

0 \ o f C
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BUSINESS REVIEW AND OUTLOOK

ERXBRUBRE
EEEBEEL

EREENESREBEL

RIBZ=F %5 AEEHHEKLEENES
RIBETTEL  URT=FEHEEH DHET
PKRBETEREN=ZAFEHRE - Z=(1FF
XHRTEFERN  CEHCEOCB) FEH LM
FEH TEFEHEAAEENRLOTERE
BYGEIRT —B(TEESE  EEXATEEE
%E’]% DDH$ CBEXEBN AN EEK AR M
BR - RBE—SIREBEBHRE RIENALEEN
B0 58 E PRAANEEZRER ) - MESZXE
REEHTASENREREEREE  EXITHE
REBHNEmMmME  RARSASENTEEEHN
CBEEMEMHIR mBEFREHEINBRRER
o miggl  HETRRSERBERESSEBR
BEARNITEERME - BREERAREREE - K%
BEEASEREBEREMMER BLE - LIRA
FERZERENEERBEFS -

OVERALL BUSINESS AND FINANCIAL
PERFORMANCE

OPTIMIZATION OF OVERALL BUSINESS
MODEL

OPTIMIZATION OF ORGANIZATIONAL STRUCTURE
OF BUSINESS OPERATIONS

In the first half of 2023, the Group optimized its organizational
structure of business operations and has set up three new
business units focusing on three major opportunities for the
development of fruit sales industry, respectively. The three new
business units are retail business unit (BEEE%%¥), business-to-
business or 2B business unit (2B=%#f) and category business
unit (MIESEEE.

core retail strategy to establish an integrated online-merge-offline

Retail business unit carries out the Group's

retail network, making it a go-to brand for Chinese consumers.
2B business unit leverages the Group’s sophisticated supply
chain resources to further enhance the Group’s omni-channel
capabilities by further expanding 2B business opportunities and
increasing the Group’s market share. Category business unit
continued to execute the Group’s category brands development
strategies with a focus on building the Group’s product brands
while providing support to the Group’s retail business unit and
2B business unit. Category business unit focuses on developing
product brands through various empowerments, such as
agricultural technology, brand marketing, sales management
and minority equity investments. To ensure proficiency and
efficiency, a dedicated category general manager has been
assigned for each product category to enhance the quality and
competitiveness of each brand under development.
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OMOER E 1t

TECCFR¥F  AREESER S TEELE
OMOEERA - WEEBBR EHET B R T
EREREFEREMNNEERRDENEIZA
SETERGRKKIIARESE -

KREEZTERLHOMORER —BLEKRED
SHHEHE ARETHHEENFEMEZNE
B-BE_T-_=FA=1+H xEEEMED
HEEMNEEHATHBBTIEES  NESEEE
‘114188 - REAME N EFONRAF25TE62
BEAR -

EAEAEBEOMOBBM —2rn AEBEHERR
GEEBKS  BBFHEAPP - ENEF BT
BEERAREE TS (RS - KRREEE)WER
UREB=ZFIEFE (NEE - OBRETE) 5
B AHBEERESIFEZENG EEYIEE - It
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OPTIMIZATION OF OMO MODEL

In the first half of 2023, the Group continued to optimize its OMO
operational model in all aspects and firmly believed that its
enhanced capability to provide highly integrated and convenient
consumption experience through online sales platforms and offline
stores is a key to future success of the Group'’s retail system.

The fruit specialty retail network with OMO and store-as-
warehouse features and the high-frequency consumption nature of
fruits has provided continuous and extensive reach to consumers.
As of June 30, 2023, the Group had accumulated over 79
million members across all distribution channels with over 1,141
thousand paying members, and the cumulative number of users of
the WeChat mini-program reached 62 million.

As part of the Group's OMO strategy, the Group continued to
explore online business opportunities to offer convenient and
diverse online shopping options to consumers through diverse
channels, including mobile APPs, WeChat mini-program (#15/\i2
Fr), storefronts on e-commerce and social commerce platforms,
such as Tmall (X3#), JD.com (FE) and Douyin (£1&), as well as
storefronts on third-party food delivery platforms, such as Meituan
(M), Koubei (A) and Ele.me (8 7 ). In addition, the Group
continued to implement its strategy of offering differentiated
products to customers opting for home delivery or in-store pickup
services to effectively increase purchase frequency and coverage
of consumers in the community, while encouraging consumers to
place orders online and pick up in stores through social marketing
and group promotions to enhance cross-selling. In the first
half of 2023, the Group’s orders placed through various online
channels further increased to approximately 28.8% alongside
with the increase of the Group’s Douyin followers and Weibo
followers. Further, the Group continued to provide guidance to
its store managers to establish store-based WeChat groups,
pushing interesting and interactive product promotions and
membership activities, and interacting and communicating with
WeChat community followers in real time. As of June 30, 2023, the
total number of store-based WeChat groups established by the
Group’s store managers increased to approximately 25,600 with
an aggregate of over 16.4 million WeChat community followers.
Furthermore, driven by the Group’s “Douyin of the Day” (&8 —#})
initiative launched in 2022, in the first half of 2023, live-streaming
broadcasts hosted by the Group and the retail stores on Douyin
accumulated approximately 2,227 million views. Furthermore, in
the first half of 2023, the number of customers who purchased
through Douyin increased by approximately 913%, and the total
retail sales amount through Douyin increased by approximately
796%, as compared to corresponding period in 2022.
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FURTHER EXPANSION OF 2B BUSINESS

Leveraging the Group’s resources accumulated in the fruit supply
chain sector over the years, in the first half of 2023, the Group
seized the opportunities in the fruit wholesale sector to further
develop its 2B business through expanding the scale of its 2B
business and reducing procurement costs so as to further expand
the Group’s market share in the fruit industry. In particular,
the Group continued to expand its 2B customer basis through
extending its sales network in both domestic and overseas
markets. Group’s revenue from sales of fruits and other food
products derived from direct sales increased by approximately
34.7% from RMB407.0 million for the six months ended June 30,
2022 to RMB548.3 million for the six months ended June 30, 2023.

OFFLINE STORE NETWORK DEVELOPMENT

Driven by the recovery of consumer sector in China and the
Group’s strategy of continuous expanding its retail store network
across the country and penetrating into lower-tier cities, as of
June 30, 2023, the Group recorded a net increase of 507 retail
stores as compared to June 30, 2022. As of June 30, 2023, the
Group’s offline store network had a total of 5,958 stores located in
over 150 cities covering 22 provinces and municipalities in China.
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The table below sets forth the Group’s total number of franchised

JEHEE - stores and self-operated stores as of the dates indicated.
BEASA=t+AH
As of June 30,
—E=-= -z
2023 2022
% %
INEEPYE Franchised stores
AEEEBRMMBME Franchised stores supervised 4,795 80.5 4,454 81.7
by the Group
HAh, Others 1,150 19.3 981 18.0
NEE Sub-total 5,945 99.8 5,435 99.7
BEME Self-operated stores 13 0.2 16 0.3
et Total 5,958 100.0 5,451 100.0

As of June 30, 2023, the Group recorded a net increase of 507
retail stores as compared to June 30, 2022 which was mainly due
to the Group’s continuous expansion and development strategies
on retail store network, the recovery of China economy since early
2023 as well as the surged consumption demand in early 2023.

HEZFT-Z=FA=+H AEEHBTEME
BT - FENA=ZTHFEMNS07H TERMH
RASEFBERELARTEPEABHRE - 8
TR CFUREPREEENERERR S =F1)
H B SR AU o

The table below sets forth the Group’s revenue contribution
derived from sales of products by types of retail stores for the
periods indicated.

TR RHEASEZTEMERE S BN
EmFEERATRAA -

BZEXA=1THLAEA
Six Months Ended June 30,

—E-= —ET-=

2023 2022
AR®T % ARETFIT %
RMB’ 000 % RMB’000 %

pEE SRS Franchised stores
AEEERERMEFIE Franchised stores supervised 4,728,339 99.4 4,601,710 99.3
by the Group

HAth Others 3,794 0.1 1,068 0.0
INEF Sub-total 4,732,133 99.5 4,602,778 99.3
BEPE Self-operated stores 24,625 0.5 31,693 0.7
“et Total 4,756,758 100.0 4,634,471 100.0

. (
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Franchised stores currently consist the majority of the Group’s
offline store network. The Group’s franchised stores have a high
degree of autonomy and yet with strong support from the Group,
and are operated under the Group’s standardized management
mechanism. The Group provides its franchisees with strong
brand, supply chain and operational support, including ongoing
comprehensive franchisee training for store management and
operation, as well as in-time guidance by designated regional
supervisory managers. Further, the Group’s established district-
based operation system provides personalized product portfolio,
pricing and promotional activities for stores through a smart
ordering system to help franchisees achieve delicacy operation
of stores and reduce their operational difficulties and allow
franchisees to grasp the operation status of their stores in real
time through the store assistant information system. The Group
also implements highly uniform operation management guidance
for franchisees to achieve standardized operation of stores to
ensure product quality, consumer experience and the healthy
development of franchisees.

BRAND PORTFOLIO AND PRODUCT
OFFERINGS

The Group has adopted a multi-brand strategy and has
established both well-known product brands and channel brands
in the fruit industry in China. Currently, the retail stores nationwide
are mainly operated under two channel brands, namely “Pagoda
(BRE)” and “Guoduomei (R%3).” As of June 30, 2023, among
all 5,958 offline retail stores, 5,845 were operated under Pagoda
brand and 112 were operated under Guoduomei brand, with the
remaining under other regional channel brands of the Group.
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The Group's mission and core value is to offer delicious fruits
and enjoyable lifestyle to people. The Group has established a
comprehensive and systematic written flavor-oriented 4-grade
fruit quality classification system for fruit products where fruits
are rated and labeled under four categories, namely Excellent (8
[#), Grade A, B and C, with different prices catering to different
consumers. Amongst, products under the Excellent and Grade
A categories were well accepted by consumers and whose retail
prices were generally higher than those of Grade B fruits of the
same type. Aggregate sales of fruits under Excellent and Grade
A categories accounted for approximately 67% of the total store
retail sales of Pagoda stores in the first half of 2023. In addition,
in terms of the same type of products, average monthly repeat
purchase rate of self-branded fruits under Excellent category
was generally higher than fruits under Grade B category by
approximately 50% in the first half of 2023 as compared to the
corresponding period in 2022.

In the first half of 2023, the Group continued to develop product
brands. In addition to the efforts in increasing the number of self-
owned brands, the Group has also endeavored to explore new
distribution channels for its self-branded products. For example, in
the first half of 2023, the Group developed “Sweet Moon” banana
(B A= (F#)) brand which is not only distributed by the Group
but also by selected third party distribution channels in China.
In terms of expanding distribution channels for its self-branded
products, the Group recently also expanded the distribution of
“Little Purple (/N#£2)" passion fruit and allowed selected third
party distributors to distribute it under the brand name of “Xianshi
(TiR).” In the first half of 2023 alone, the Group introduced 4
new product brands to the market. As such, as of June 30, 2023,
the Group had successfully introduced to the market a total of
35 self-owned product brands, and the aggregate retail sales of
all self-branded fruits increased by approximately 27% from the
corresponding period in 2022, and accounted for approximately
14% of total store retail sales of Pagoda stores in the first half of
2023. By contrast, aggregate retail sales of self-branded fruits
accounted for approximately 12% of total retail sales of Pagoda
stores in the corresponding period in 2022.

Moreover, as a more recent initiative to diversify its fruit offerings,
the Group continued to launch new types of rare fruit products,
for example, Red Guoshen (4I3#£). The Group will continue to
offer specialty offline and variety online with a focus on fruit and
fruit products business offline, and providing more fresh grocery
products online to further extend its service boundaries.
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SMART WAREHOUSING AND SUPPLY
CHAIN MANAGEMENT

The Group has a nationwide warehousing network. As of June
30, 2023, the Group had 29 warehouses across China which
also functioned as local preliminary processing and distribution
centers which were located in 29 cities with an aggregate floor
area of more than 194.7 thousand sqg.m. Out of the 29 preliminary
processing and distribution centers, 16 centers were operated by
the Group, and the remaining 13 centers were operated by the
Group’s regional dealers by strictly following the Group’s quality
requirements.

In terms of warehousing, in the first half of 2023, the Group
continued to upgrade its digitalized intelligent warehousing
and logistics system through further improving warehousing
automation and optimizing warehousing designs to effectively
minimize common warehousing and logistics mistakes, including
picking error, inaccurate quantity, or mistaken delivery. Further,
the Group launched a new version of transportation management
system or TMS in the second quarter of 2023. The upgraded TMS
is able to generate more accurate information and data, which
in turn allows the Group to further optimize its pricing strategy
on transportation, further improving cost efficiency. In the first
half of 2023, the Group’s transportation costs decreased by
approximately 8% as compared to the corresponding period in
2022.

In addition, the Group continued to strategically participate in the
upstream of the industry chain. Besides the Group’s continuous
initiatives to empower its plantation base partners with agricultural
technologies, IT and capital resources and to enforce strict quality
management throughout the entire growth period of fruits, in the
first half of 2023, the Group also introduced a new agricultural
technology promotion program, further strengthening its capability
to cultivate high-quality fruits, improve yields, and in turn, extend
its established Pagoda-centered large-scale, standardized
network of high-quality suppliers. In the first half of 2023, the
Group has selected 118 suppliers to participate in the new
agricultural technology promotion program. The Group expects
to continue to penetrate in upstream supply chain, and continue
to exert its influence and management across the entire industry
chain.

‘9




ZBC=Eqf
Interim Report 2023

EBHEERRE

BUSINESS REVIEW AND OUTLOOK

TEREBRE

RE_ZT_=FT¥+F ERFZBELEBRRNX
RTURBEZEEERBEINES  PERERE
AAREEERRER - AR ZEEBERRHESR
EERSEE - flaERSE AR BEX
A - ARMEBOR R R BB REHH 2 IRHE
JEETE - ARERR  HETETEXNELR
REEIRD A R SR B BB - EHURN L E R
REEEER HBEEGLDMERHBRARER
e - ERERE  ERAKERRNMERE -
BEZAEZENERHEREBEENERMEES - R
HmORERT —BCEERBENHEREER &
SEHEBRDFLEBEE -

REFENBES AR AREREAKRAT - REEK
A7 $HIRE - 2B K E fn dn b8 43 3 B I E R 2R
BREE BEBR[ I | KEBE  REZER
RHUSEELHKR - AWM E - AEEEHIEE
i - E— RO HRE - MBRE2BER - BLR
CEEMME E-TNEGREE  CMESRE
ARTISHEABETSAL - —T_=FT¥F -
AEESESEREERRE  YE-—SHBRE
MEA NRIR ¢

INDUSTRY AND BUSINESS OUTLOOK

Looking onwards to the second half of 2023, China’s economy
is expected to continue to recover and grow with the support of
the government’s macro-economic policies and rising consumer
spending power. Meanwhile, the macro economic environment
will continue to face various challenges, such as high inflation,
rising interest rate, increasing operational costs, and disruptions
of global supply chains resulting from escalating geopolitical
tensions. The Group believes that its operation in the retail
industry in China will still be full of challenges and opportunities
in the short run, depending on its ability to adapt to the recovery
of the macro economy, consumer confidence and evolution
of consumption patterns. In the long run, the Group remains
optimistic for its development, given its well-recognized brand
reputation, broad and diversified product offerings and stringent
product quality control, sophisticated OMO operations, and stable
supply chain management.

The Group's vision is to be the world’s largest fruit company. The
Group will formulate its future development strategies with a focus
on its distribution channels, 2B business and product brands, and
continue to implement its “delicious” business strategy to offer
cost-effective fruits to more customers. In particular, the Group
has laid out strategies to further expand its distribution channels,
strengthen its 2B business, optimize and diversify its product
brands and further enhance membership operation to continue to
increase its market share and strengthen its market position. In
the second half of 2023, the Group will continue to implement its
development strategies and further promote and implement the
following:
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CONTINUE TO EXPAND OMO DISTRIBUTION NETWORK
AND 2B DISTRIBUTION CHANNELS

The Group will continue to expand the breadth and depth
of its distribution network through continued penetration
into low-tier cities, further expansion of stores in existing
cities, and nationwide geographic expansion to achieve
more effective and in-depth consumer reach. The Group
plans to further penetrate existing markets and launch
various types of stores such as experience stores, high-
end stores and general community stores to cover
diversified consumption scenarios according to local
conditions. The Group will continue to develop additional
regional channel brands in China so to increase its market
share and coverage of consumer base. In particular,
in response to the evolving consumption needs and
increasingly fragmental consumption behaviors, the Group
will continue to optimize its OMO model by exploring online
opportunities and streamlining omni-channel, in particular
on Douyin. In addition, the Group will also continue to
enhance content marketing so as to reinforce its brand
image and convey brand value.

In addition, the Group will continue to strengthen its 2B
business through further deepening its cooperation with
its existing 2B customers, for example, with respect to
the customized needs of welfare gifts required by 2B
customers, further expanding its 2B customer base
through identifying new 2B customers, meanwhile exploring
additional distribution channels and scenarios, such
as tea chain stores, community groups and traditional
supermarkets. Last, the Group will also expand its business
of exporting domestic high-quality fruits overseas so that
people from the world can enjoy high-quality fruits.
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CONTINUE TO INCREASE LAYOUT IN UPSTREAM
INDUSTRY CHAIN AND STRENGTHEN CORE
COMPETITIVE ADVANTAGES OF HIGH QUALITY
PRODUCTS

The Group will continue to increase its layout at fruit
planting, empowering plantation bases through agricultural
technology, IT and capital resources to cultivate high-
quality fruits, secure high-quality fruit sources, develop
fruit product brands, and strengthen the core competitive
advantages of the products. It will also continue to
strengthen the ability to incubate fruit product brands
and develop more of its own high-quality product brands
to enhance consumer stickiness and profitability. In the
second half of 2023, the Group will continue to enhance
its agricultural technology related services, penetrate in
supply chain, incubate more self-branded products. To
this extent, it intends to establish or invest in specialized
processing factories near places of origin for selected core
products.

FURTHER ENHANCE SUPPLY CHAIN MANAGEMENT
AND OPTIMIZE WAREHOUSING, LOGISTIC AND
QUALITY CONTROL SYSTEM

The Group will continue to expand and upgrade its network
of preliminary processing and distribution centers to
improve core metrics such as unit storage area, number
of stores covered and average daily delivery volume to
support the expansion of its franchised store network and
the rapid growth of the business-to-business, or 2B, fruit
business and quality fresh grocery business. It will also
upgrade the warehousing and transportation management
system, further implement automated management and
explore automated warehousing system to improve
warehousing and logistics efficiency and reduce costs.
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ACCELERATE THE DIGITALIZATION OF THE WHOLE
OPERATION AND INDUSTRY CHAIN THROUGH IT
INVESTMENTS AND EMPOWERMENTS

The Group plans to continue to invest in IT research and
development and upgrade, and through the technological
empowerment of all links of the industry chain, to
promote the digitalization of its business and improve the
operational efficiency and synergy of the entire industry
chain. In particular, the Group intends to deepen the
digital transformation by establishing dynamic, efficient,
and result-driven IT systems to maximize performance
outcomes and corporate values. To this end, the Group
plans to leverage artificial intelligence, deep learning
and other advanced technologies to improve the data
processing, analysis and management capabilities, so as
to optimize algorithms and improve the synergies among
intra-group IT systems and infrastructure. The Group also
expects its IT systems, upon the digital transformation,
could accommodate and benefit external industry players
in its ecosystem in the fruit industry.
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The following table sets forth the Group’s unaudited consolidated
financial results for the six months ended June 30, 2023 with

comparative figures for the six months ended June 30, 2022.

BEANA=1+HIEAEA
Six Months ended June 30,

—E-= —F-—
2023 2022
AR®T T AR¥ETTT
RMB’ 000 RMB’000
L ON Revenue 6,294,316 5,914,721
SHERA Cost of sales (5,581,784) (5,237,328)
EF Gross profit 712,532 677,393
E U A Other income 21,465 29,526
Hiplss - F5R Other gains, net 25,849 7,676
HEE A Selling expenses (241,995) (246,184)
EREH Administrative expenses (146,873) (157,205)
SREBEMERE (BE),/ BEFHE Net (provision)/reversal of (13,943) 754
impairment loss on financial assets
mEEA Research and development expenses (74,106) (86,280)
EES Operating profit 282,929 225,680
BRI Finance income 20,529 15,423
I EIDFIN Finance costs (38,432) (43,499)
BITERAS - JFER Finance costs, net (17,903) (28,076)
DERBERRREE Share of profit of associates and 7,454 9,444
REIZAHE - FE joint ventures, net
R AT 15 %4 AT 7 Profit before income tax 272,480 207,048
Fris%i g A Income tax expense (21,931) (21,498)
H A7 E Profit for the period 250,549 185,550
THIATEGEFIE Profit is attributable to:
KABIFBE Owners of the Company 260,807 194,452
FEFERR M SR Non-controlling interests (10,258) (8,902)
250,549 185,550
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REVENUE

The following table sets forth the Group's revenue by operating
segments, each expressed in the absolute amount and as a
percentage of total revenue, for the six months ended June 30,
2022 and 2023, respectively.

BZEAA=TRHILEAEA
Six Months Ended June 30,

—E-= ===

2023 2022
AR®T % AREFIT %
RMB’000 % RMB’000 %
KERHEMRREE Sales of fruits and other 6,117,186 97.2 5,730,693 96.9

food products
RETRERER Royalty and franchising income 98,516 1.6 95,211 1.6
RRET AR A

gEIIA Membership income 47,887 0.8 42,820 0.7
HAh Others 30,727 0.4 45,997 0.8
et Total 6,294,316 100.0 5,914,721 100.0

AEBWBEWABBE _SE-_—_FA=THI1X
EAMARKS 014 7TEETIEMAN6 4% EHET
S = FRNAZTHIEREANARYKGE,2943EE
JC ° ﬁ%’%m%)iﬁ/rﬁzﬁu%é’]uﬂli\ﬁzﬁﬁl B A &
RKED  DRHHEEE TS -_—_FR T _=FX
A=+ HLENERBUWARG.9% & 97.2% °

AEEXZERRTPIEREIHKRREMR
oo ETVRBAR EREETON - BN HRER
ETXEEFPNEHRNRBRSHERE -

The Group’s total revenue increased by approximately 6.4%
from RMB5,914.7 million for the six months ended June 30, 2022
to RMB6,294.3 million for the six months ended June 30, 2023.
Revenue generated from sales of fruits and other food products
represented the majority portion of the Group’s total revenue,
representing approximately 96.9% and 97.2% of total revenue for
the six months ended June 30, 2022 and 2023, respectively.

The Group mainly distributes fruits and other food products
through offline store network. It also distributes through online
channels and engages in direct sales to certain major customers
and on a small scale, it engages in wholesale business.

‘%
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The following table sets forth a breakdown of the Group’s revenue
from sales of fruits and other food products by distribution
channels, each expressed in the absolute amount and as
a percentage of revenue from sales of fruits and other food
products, for the six months ended June 30, 2022 and 2023,
respectively.

BZEXA=THLAEA
Six Months Ended June 30,

—E=-= —E-C

2023 2022
ARET R % ARETFIT %
RMB’000 % RMB’000 %
LSS Franchised stores 4,732,133 77.4 4,602,778 80.3
Ekl Self-operated stores 24,625 0.4 31,693 0.6
[ESctae:] Regional dealers 652,363 10.7 563,694 9.8
HH Direct sales 548,274 9.0 406,982 7.1
mERE Online channels 159,791 2.5 125,546 2.2
F Total 6,117,186 100.0 5,730,693 100.0

HEKEREMRBOHBRAEMEZZHA(G)R
EETEMEREREE S __FA=1+HK
5451 REEMEFIELIMIINEHRE_ST-_=F
A=+ HK598REEMEAREHEE-_T -
FRA=ZTHLEAER ZEEATFEBRNZER
HERECEZ —RHNMBEPHEHE  H#E2-2F=
—FEXNA=ZTHIERNERFREHEAREEIEEE
HMIBEEXTZ/FE - BHREMBEPERIK
%&Ef@ﬁuuﬂ’]fﬁﬁuﬂj\ﬁﬂ%@ 7__¢/\ﬂ_
THIEANEANAREAS602.8F B T NL2.8%
REE_E_=FA=1THIENEANARE
4,732 1EBL R(INAEEBBHIT2BEEE
BN TEERBELCAEBMNMEMERS  HtmiE
—im%%%a%%% NEBRPERFEM B
CAEEREBEEHENKEREMRERMNEE
kaai_v__ﬁﬁﬂ:+5¢ﬁMHmAE
A7 OB BB MNKB4 7% EHE T _=FNA
=tHIERNEANARESA83FETT °

The increase in revenue from sales of fruits and other food
products was primarily due to (i) net increase in number of the
Group’s total retails stores by 9.3% from 5,451 retail stores as of
June 30, 2022 to 5,958 retails stores as of June 30, 2023 as well
as the diversification impact of market due to epidemic clearance
measures carried out in China for the six months ended June 30,
2023 compared to the concentration of market when the Group
was one of the supply guarantee enterprises appointed by the
PRC government for the six months ended June 30, 2022, which
led to an increase in revenue from sales of fruits and other food
products derived by franchised stores by approximately 2.8%
from RMB4,602.8 million for the six months ended June 30, 2022
to RMB4,732.1 million for the six months ended June 30, 2023,
and (ii) the further acceleration of the development of the Group’s
direct sales business by optimizing the Group’s organizational
structure through the set up of 2B business unit and favorable
pricing strategy in order to expand its corporate customer base;
as a result, the Group’s revenue from sales of fruits and other food
products derived from direct sales increased by approximately
34.7% from RMB407.0 million for the six months ended June 30,
2022 to RMB548.3 million for the six months ended June 30, 2023.
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TRHARCEGERAEN - EEFERNEEASE
EHEXNEANALD DRGEHET=Z_FR=
T =FANAZTHLEANEARRNEBMBEERKAELE
H)#)95.3% [ 95.3% > EEFEM AL N EEKR K&
HihRBHEWAEIN—B

ENRERR

AR R AEENENBBE_T =
NAZTBEERERNARK677. 4R ETE NG
52%EBE_E_=FNA=ZFTHLERNEAANAR
K7125B8L - AEEBE_T_—_FXA=1H
FEREARBEZE-_=FA=THILEAEAK
EFESRNA11.5%K%11.3% °

HA
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ANEAMARE295EETRAL 27T 3% EHEZ
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TL o RO ETERR)BNHDBRDARKISEE
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B RONAAEBONER BRREREERD
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COST OF SALES

Cost of sales increased by approximately 6.6% from RMB5,237.3
million for the six months ended June 30, 2022 to RMB5,581.8
million for the six months ended June 30, 2023, mainly due to
the increase in cost of inventories sold. Cost of inventories sold
represented the majority portion of the Group’s cost of sales,
accounting for approximately 95.3% and 95.3% of the Group’s
total cost of sales for the six months ended June 30, 2022 and
2023, respectively. The increase in cost of inventories sold was
in line with the increase in revenue from sales of fruits and other
food products.

GROSS PROFIT AND GROSS PROFIT
MARGIN

As a result of the foregoing, the Group's gross profit increased
by approximately 5.2% from RMB677.4 million for the six months
ended June 30, 2022 to RMB712.5 million for the six months
ended June 30, 2023. The Group’s gross profit margin was 11.5%
for the six months ended June 30, 2022 and 11.3% for the six
months ended June 30, 2023.

OTHER INCOME

The Group’s other income decreased by approximately 27.3%
from RMB29.5 million for the six months ended June 30, 2022
to RMB21.5 million for the six months ended June 30, 2023. The
decrease was primarily due to (i) a decrease of RMB4.5 million
in government grants, mainly in connection with subsidies in
connection with finance costs arising from banks borrowings, and
(ii) a decrease of RMB2.4 million in interest income arising from
financial support provided to the Group’s franchisees, regional
dealers and suppliers.
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OTHER GAINS, NET

The Group’s other gains, net increased by approximately 236.8%
from RMB7.7 million for the six months ended June 30, 2022 to
RMB25.8 million for the six months ended June 30, 2023. The
increase was primarily due to an increase of RMB10.3 million in
net fair value gains on financial assets at fair value through profit
or loss (or “FVTPL"), which mainly represented interests income
from the short-term structured deposits the Group purchased from
domestic reputable commercial banks. In addition, the increase in
other gains, net from the six months ended June 30, 2022 to the
corresponding period in 2023 was also partially due to exchange
gains, which increased from RMB1.7 million recognized for the six
months ended June 30, 2022 to RMB8.1 million recognized for the
six months ended June 30, 2023.

SELLING EXPENSES

The Group’s selling expenses decreased by approximately 1.7%
from RMB246.2 million for the six months ended June 30, 2022
to RMB242.0 million for the six months ended June 30, 2023. The
decrease was primarily due to a decrease in the headcount of the
Group’s sales and marketing staff.

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses decreased by approximately
6.6% from RMB157.2 million for the six months ended June 30,
2022 to RMB146.9 million for the six months ended June 30, 2023.
The decrease was primarily due to a decrease in the headcount
of the Group’s administrative staff and the decrease of listing
expenses.

RESEARCH AND DEVELOPMENT
EXPENSES

The Group’s research and development expenses decreased
by approximately 14.1% from RMB86.3 million for the six months
ended June 30, 2022 to RMB74.1 million for the six months ended
June 30, 2023. The decrease was primarily due to a decrease in
the headcount of the Group’s research and development staff.
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NET (PROVISION)/REVERSAL OF
IMPAIRMENT LOSS ON FINANCIAL
ASSETS

Net impairment losses on financial assets for the six months ended
June 30, 2022 and 2023 mainly represented a general expected
credit loss on trade and other receivables. Reversal of impairment
losses on financial assets amounted to RMBO0.8 million for the
six months ended June 30, 2022, while provision of impairment
losses on financial assets amounted to RMB13.9 million for the
six months ended June 30, 2023. The loss was mainly due to the
rapid increase in direct sales which usually have a longer credit
term and led to increase in general expected credit loss on trade
and other receivables.

FINANCE COSTS, NET

Finance income increased by approximately 33.1% from RMB15.4
million for the six months ended June 30, 2022 to RMB20.5
million for the six months ended June 30, 2023, which was mainly
attributable to interest income arising from bank deposits.

Finance costs decreased by approximately 11.6% from RMB43.5
million for the six months ended June 30, 2022 to RMB38.4
million for the six months ended June 30, 2023, which was mainly
attributable to a decrease in interest expense in connection with
the Group’s bank borrowings and lease liabilities.

SHARE OF PROFIT OF ASSOCIATES
AND JOINT VENTURES, NET
For the six months ended June 30, 2022 and 2023, the Group

recorded share of profit of associates and joint ventures, net of
RMB9.4 million and RMB7.5 million, respectively. The decrease

of share of profit of associates and joint ventures, net was mainly
due to the decrease in profits of the Group’s associates and joint
ventures.
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PROFIT BEFORE INCOME TAX

As a result of the foregoing, the Group recorded profit before
tax of RMB272.5 million for the six months ended June 30, 2023,
increased by approximately 31.6% from RMB207.0 million for the
six months ended June 30, 2022.

INCOME TAX EXPENSE

Income tax expense increased by approximately 2.0% from
RMB21.5 million for the six months ended June 30, 2022 to
RMB21.9 million for the six months ended June 30, 2023, primarily
due to the increase in the Group’s taxable income. The difference
in magnitude of the increment in the Group’s profit before income
tax and its taxable income for the six months ended June 30,
2023 was primarily because some of the Group’s subsidiaries
enjoyed preferential tax treatments and tax exemptions during the
six months ended June 30, 2023.

PROFIT FOR THE PERIOD

As a result of the foregoing, the Group’s net profit increased by
approximately 35.0% from RMB185.6 million for the six months
ended June 30, 2022 to RMB250.5 million for the six months
ended June 30, 2023. The Group’s net profit margin increased
from 3.1% for the six months ended June 30, 2022 to 4.0% for the
six months ended June 30, 2023.
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NON-HKFRS MEASURES - ADJUSTED
NET PROFIT AND ADJUSTED NET
PROFIT MARGIN

To supplement the Group’s interim condensed consolidated
financial information, which are presented in accordance with
HKFRS, the Group presents adjusted net profit and adjusted net
profit margin, each a non-HKFRS measure, as additional financial
measures. Adjusted net profit is defined as profit for the period
before listing expenses and is calculated by adding back the
listing expenses to net profit for the relevant period. Adjusted net
profit margin is calculated as adjusted net profit for the period
divided by total revenue for the relevant period. Listing expenses
represents expenses in relation to the Global Offering and the
Listing on the Main Board of the Stock Exchange which were
completed in the first quarter of 2023.

The Group uses unaudited non-HKFRS measures as an additional
financial measure to supplement the interim condensed
consolidated financial information and to evaluate the financial
performance of the Group by eliminating the impact of certain
non-recurring item that the Group does not consider indicative of
the performance of the business of the Group. Other companies
in the industry the Group operates in may calculate the non-
HKFRS measures differently than the Group does. The non-HKFRS
measures are not a measure of operating performance or liquidity
under HKFRS and should not be considered as a substitute for, or
superior to, profit before tax or cash flow from operating activities
in accordance with HKFRS.

The non-HKFRS measures have limitation as an analytical tool,
and you should not consider it in isolation or as a substitute
for analysis of the Group’s results as reported under HKFRS.
The Group’s presentation of this non-HKFRS item should not be
construed as an inference that the Group’s future results will be
unaffected by unusual or non-recurring items.
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The table below sets forth the reconciliation of profit and net profit
margin for the period under HKFRS to adjusted net profit and
adjusted net profit margin, respectively, for the period indicated.

BZEANA=THLEARERAR
Six Months ended June 30,

—EB-=F T
2023 2022
ARBT T AREFT
RMB’ 000 RMB’000
HAFE (BEEEMBERE Profit for the period (as reported 250,549 185,550
ERIFTE5R) under HKFRS)
Pl Add:
HEPREER FTEBEN LETER Listing expenses in connection 2,192 19,096
with the Global Offering and Listing
BN ARFFE GEEBMHHE Adjusted net profit for the 252,741 204,646
ERIFHE) period (non-HKFRS measure)
FHEE (REREMBRS Net profit margin (as reported 4.0% 3.1%
ZERIFTE25) under HKFRS)
KRR FNEE GERAM B RS Adjusted net profit margin 4.0% 3.5%

RAIEHR)

REBEERES IR

%ti_v_ FRA=ZTHLERER AEEXE
BREEERY BRREERBITEERKERHEE
o ARRRR B =FFE - FTETKEREE

&k IHKHXFE?%?KIE/?§E%U474 0BEEEL(E
BT BREEEREMESNSRIEFE) « K
SEEBAMAEFENEBENATERASEERK
EBCERNES  UVAEHAEE2REERIM
F{SFRIEH58 -

(non-HKFRS measure)

LIQUIDITY AND CAPITAL RESOURCES

For the six months ended June 30, 2023, the Group financed its
operations primarily through cash generated from its business
operations, capital contributions by the Shareholders and bank
borrowings.

In addition, the Company completed its Global Offering and

Listing in the first quarter of 2023 and received net proceeds
in the amount of approximately HK$474.0 million (including net
proceeds received from the partial exercise of the over-allotment
option). The Group currently intends to finance its expansion and
business operation mainly by using its own internal resources, as
well as to use the net proceeds received from the Global Offering.

33



34

R EREEX (KE) ROGERAR
Shenzhen Pagoda Industrial (Group) Corporation Limited

BERBNWR D

MANAGEMENT DISCUSSION AND ANALYSIS

BEXGER

BHE-_Z-_=FA=1+0 A£EENEEFES
AR¥3 563 1EE8T MBE_ZT-_—_F+_-A
=+—HEAARKIOI9SEETL - HE-_T =
—HEXA=1+H BEFEIZEERBEEAR
#5208 8RBT IMNBEEARK214848HE
T REBEARK319295ETMIERBEEA
R¥691.2HETT °

BERBRITHEER

BHE_ZT-_—_F#+-A=+—H0 A"&EENBEL R
BIIERAAREA 776288 MEBE_T_=
FRAZTRHEABARK2405.858 T EBET
ZREIREMREEEBMARE2,094.885 &K
REERITEFRAREIIN0BETT °

BE-_Z-_—_F#+-_A=+—HBANF-Z-_=%5A
Zt+H AEEMNREERESEEBWEENUARE
FHE -

Bt 75 L B

AEEHBER S RRITAERR - RITERREER
TRREREENNEEAR - EEERSBEAN X
RBREBTEX  AKRBEERITEFAEINERS  E4X
SEmEINERR - ARBYLEEREFMITESL
VAR SN R o B IR B R IBE V) B IMNE I R
SERERHEEERR - WHRIGEEEESEY
TERBEERE -

ERBENFTERERE

ARARRZEZ=FE " FEZTHNEHREER L
W BEHBRR - ZE-_=F— A+ "BREXHAE
RACTH LT o ZEMBRAGE A R AR AR A E 2
HEEBEWRNEMGEHERE  ~AFB2KEE
(BIEBOITEBBEILRE) BEENABRIEFEY
RAT4.0B EE T ([FBREFED -

CAPITAL STRUCTURE

As of June 30, 2023, the Group had net assets of RMB3,563.1
million, as compared to RMB3,019.5 million as of December 31,
2022. Net assets as of June 30, 2023 primarily comprised current
assets of RMB5,298.8 million, non-current assets of RMB2,148.4
million, current liabilities of RMB3,192.9 million and non-current
liabilities of RMB691.2 million.

CASH AND BANK BALANCES

As compared with RMB1,776.2 million as of December 31, 2022,
the Group had cash and bank deposits of RMB2,405.8 million
as of June 30, 2023, which was consisted of unrestricted cash
and cash equivalents of RMB2,094.8 million and restricted bank
deposits of RMB311.0 million.

As of December 31, 2022 and June 30, 2023, the cash and cash
equivalents of the Group were mainly denominated in Renminbi.

FINANCIAL RISKS

The Group is exposed to interest rate risk in relation to its
cash and bank balances, bank borrowings and fixed rate loan
receivables. The management considers the overall interest rate
risk is insignificant. The Group has cash at banks denominated in
foreign currencies, which subject the Group to foreign exchange
risk. The Group does not use any derivative contracts to hedge
against its exposure to foreign exchange risk. The management
manages its currency risk by closely monitoring the movement
of the foreign currency rates and will take prudent measures to
minimize the currency translation risk.

USE OF PROCEEDS FROM THE
GLOBAL OFFERING

The Company completed its Global Offering and Listing in the
first quarter of 2023 and its H shares were successfully listed on
the Main Board of the Stock Exchange on January 16, 2023. Net
proceeds the Company raised from the Global Offering (including
the partial exercise of the over-allotment option), after deducting
the underwriting commission and other estimated expenses in
connection with the Global Offering, amounted to approximately
HK$474.0 million (the “Net Proceeds”).
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The table below sets forth the utilization of the
the Group as of June 30, 2023:

Net Proceeds by

KB HEE-Z--F  HEEZE-ZF Hz-2-=F
RAE fEFBTE t=A=t-8 ~A=TH RA=TH ERARERE
FREHRRE FRERA BEeE EBAME CBRARSRE ABAMGRE FENES
BERR REIBRO BARO  HEREzEE BEzEE BEzER BERO
Amount of Amount of Balance of
Adjusted Net Proceeds Net Proceeds Net Proceeds Expected
Adjusted  percentage of utilized up to utilized up to unutilized as of timeframe for
Intended use of allocation of total Net December 31, June 30, June 30, use of
Net Proceeds Net Proceeds" Proceeds(" 2022 2023 2023 Net Proceeds®
(BB) (B8) (BE) (B8)
(million) (million) (million) (million)
BERRITEER 229.5% 7T 48.4% = = 22958 RZTZhF
HEERGR +ZA=+—H3i
To improve and HK$229.5 48.4% - - HK$229.5 Before
enhance operation December 31,
and supply chain 2025
systems
HRRBERLES 127.58 7 26.9% - - 127587 RZZTWF
BRI RS +ZA=+—Hji
RERR
To upgrade and HK$127.5 26.9% - - HK$127.5 Before
improve core December 31,
backbone IT 2024
systems and
infrastructure
BEPDHERTEE 91.5%7T 19.3% - 91.5%7T - -
To repay part of HK$91.5 19.3% - HK$91.5 - -
interest-bearing
bank borrowings
ERBEAS RAM 2557 5.4% = 22.087 35BTT MZEZEHF
—MREXBEER +ZRA=+—Hji
To use as working HK$25.5 5.4% - HK$22.0 HK$3.5 Before
capital and for December 31,
general corporate 2025
purposes
aE 474.0% T 100.0% - 11358 360.5/8 7T
TOTAL HK$474.0 100.0% - HK$113.5 HK$360.5
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Notes:

(1) Based on the actual amounts of Net Proceeds adjusted on pro rata
basis, except for the fixed amount of HK$91.5 million used to repay the
Group’s interest-bearing bank borrowings.

(2) Based on the Group’s current estimates of its business plans and
market conditions, and subject to change and adjustment.

As of June 30, 2023, the Net Proceeds unutilized had been
deposited into short-term interest-bearing deposits placed in
licensed banks in China. The Group intends to utilize the Net
Proceeds in the manner as disclosed in the section headed
“Future Plans and Use of Proceeds” in the Prospectus.

INDEBTEDNESS

As of June 30, 2023, the Group had an aggregate non-current
bank borrowings of RMB123.6 million and short-term bank
borrowings of RMB1,184.5 million. Such outstanding bank
borrowings were denominated in Renminbi and the majority
portion was at fixed interest rates with the remaining at variable
interest rates.

The Group uses the gearing ratio (gearing ratio = total borrowings/
total equity at the end of period and multiplied by 100%) to
monitor its capital structure. The Group’s gearing ratio decreased
from 44.2% as of December 31, 2022 to 36.7% as of June 30,
2023, which was primarily due to issuance of ordinary shares
upon Listing in the first quarter of 2023 which led to increase in
total equity from RMB3,019.5 million as of December 31, 2022 to
RMB3,563.1 million as of June 30, 2023.
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PLEDGED ASSETS

As of June 30, 2023, the Group’s right-of-use assets of RMB50.0
million (December 31, 2022: RMB50.9 million) and the Group's
building classified under property, plant and equipment of
RMB23.8 million (December 31, 2022: RMB24.6 million) were
pledged as collateral for the Group’s bank borrowings.

CASH FLOWS

For the six months ended June 30, 2023, net cash generated
from operating activities decreased to RMB225.1 million from
RMB512.9 million for the six months ended June 30, 2022, which
was mainly attributable to profit before income tax of RMB272.5
million, adjusted for certain non-cash items such as depreciation
and amortization in the aggregate amount of RMB66.4 million
and finance cost, net of RMB17.9 million. Additional factors that
affected the Group’s cash generated from operating activities
included an increase in deposits, prepayments and other
receivables of RMB135.9 million and RMB55.6 million for the six
months ended June 30, 2023 and June 30, 2022, respectively.

For the six months ended June 30, 2023, net cash generated from
investing activities was RMB48.9 million, while net cash generated
from investing activities was RMB1,034.9 million for the six
months ended June 30, 2022, which was mainly attributable to net
redemption of financial assets at FVTPL of RMB51.4 million for the
six months ended June 30, 2023 compared to the net redemption
of financial assets at FVTPL of RMB818.5 million for the six months
ended June 30, 2022.

For the six months ended June 30, 2023, net cash generated
from financing activities was RMB334.8 million, while the cash
used in financing activities was RMB215.0 million for the six
months ended June 30, 2022, which was mainly attributable to
net proceeds of approximately HK$474.0 million received from the
Global Offering for the six months ended June 30, 2023 compared
to net repayments of bank borrowings of RMB147.0 million for the
six months ended June 30, 2022.
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FINANCIAL ASSETS, CAPITAL AND
INVESTMENT MANAGEMENT

The Group from time to time invests in wealth management
products, primarily structured deposits, in order to better facilitate
its cash management. Structured deposits were principal-
protected products which typically had a fixed short term and may
be redeemed upon had their respective expiry dates, therefore,
were relatively low risk in nature. The Group’s structured deposits
were accounted as financial assets measured at FVTPL. To
a lesser extent, the Group also recorded fair value gains on
long-term financial assets at FVTPL which mainly represented
convertible debts in connection with loans convertible to equity
interests in the borrowers pursuant to the relevant agreements.
Moreover, the Group also recorded financial assets at FVOCI,
which comprised (i) unlisted equity securities and (ii) listed
equity securities whereby the Group invested in companies that it
considered have development potentials.

As of June 30, 2023, the Group had (i) structured deposits which
accounted for as financial assets at FVTPL of RMB587.8 million
(December 31, 2022: RMB623.8 million), (ii) other financial assets
at FVTPL of RMB89.0 million (December 31, 2022: RMB86.6
million), and (iii) financial assets at FVOCI| of RMB26.4 million
(December 31, 2022: RMB18.4 million).

The Group has implemented capital and investment policies to
monitor and control the risks relating to its investment activities.
The Group generally only makes investments in asset management
products when it has surplus cash, and in principle, is only
entitled to invest in products with low-risk and high liquidity,
and such investments should be non-speculative in nature. The
Group’s capital and investment policies also specify the criteria
for selecting investments to be considered and the detailed review
procedures that each proposed investment shall go through.

In view of an upside of earning a relatively higher return than
current saving or fixed deposit rate under the low interest rate
trend, as well as the principal-protected nature and a relatively
short term of maturity of the structured deposits, the Directors
are of the view that the structured deposits pose little risk to the
Group and the terms and conditions of each of the structured
deposits are fair and reasonable and are in the interests of the
Company and its Shareholders as a whole.
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CAPITAL EXPENDITURE

The Group’s capital expenditures amounted to RMB36.2 million
for the six months ended June 30, 2023, mainly for the payments
of construction in progress of the Group’s new office building
located in Yantian District, Shenzhen, China.

The Group financed its capital expenditures primarily with cash
generated from operations, bank borrowings and the proceeds
raised from the Global Offering.

CONTINGENT LIABILITIES AND
GUARANTEES

As of June 30, 2023, the Group did not have any significant
unrecorded contingent liabilities, guarantees or any litigation
against it.

MATERIAL INVESTMENTS, MATERIAL
ACQUISITIONS, AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND
JOINT VENTURES

In the first half of 2023, the Company had no material investments,
material acquisitions or disposals of subsidiaries, associates and
joint ventures.

In addition, save for the expansion plans as disclosed in the
sections headed “Business” and “Future Plans and Use of
Proceeds” in the Prospectus, the Group currently has no specific
plan for material investment in or acquisition of major assets
or other business, or disposal of subsidiaries, associates and
joint ventures. However, the Group will continue to identify new
opportunities for business development.

TURNOVER RATIOS

Average inventory turnover days remained relatively stable at 8.8
days and 9.2 days for the six months ended June 30, 2022 and
2023, respectively.

Average trade receivables turnover days slightly decreased from
34.1 days for the six months ended June 30, 2022 to 31.7 days for
the six months ended June 30, 2023, primarily due to the Group’s
proactive payment collection.
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Average trade payables turnover days increased from 14.5 days
for the six months ended June 30, 2022 to 16.7 days for the six
months ended June 30, 2023, primarily due to the continuous
growth of the procurements for the Group’s wholesale business.

EMPLOYEES AND EMPLOYEE
BENEFIT EXPENSES

As of June 30, 2023, the Group had a total of 2,850 employees,
among which approximately 20.5% were from marketing
department, 18.5% were from operating and store management
department, 20.0% were from production and logistics department
and 13.5% were from IT department.

The Group attaches great importance to the development
and retention of talents to support the sustainable growth. It
has established a comprehensive talent training system for its
management and other employees. It offers all-round talent
training programs, respectively focusing on developing talents
in various fields of general management, upstream planting and
market operation.

The Group has developed a performance evaluation system
to assess the performance of its employees annually, which
forms the basis for determining the salary levels, bonuses and
promotions an employee may receive. Sales and marketing
personnel may also receive bonuses based on the sales targets
they accomplish, by taking into account the overall sales
performance of the stores in the same regional market in the
relevant period.

In the first half of 2023, the Group incurred total employee benefit
expenses of RMB346.2 million, representing approximately 5.5%
of total revenue of the Group for the same period.
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MAJOR SUPPLIERS AND MAJOR
CUSTOMERS

For the six months ended June 30, 2023, purchases from the
Group’s largest supplier in terms of dollar amount accounted
for approximately 5.3% of total purchase cost of the Group for
the same period, and the aggregate purchases from its top five
suppliers in aggregate accounted for 21.2% of total purchase cost
of the Group for the same period.

For the six months ended June 30, 2023, revenue contributed by
the Group’s largest customer accounted for approximately 1.8% of
total revenue of the Group for the same period, and the aggregate
revenue contributed by its top five customers accounted for
approximately 8.0% of total revenue of the Group for the same
period. All top five customers were the Group’s franchisees.

RESERVES

As of June 30, 2023, the Company’s reserves available for
distribution to Shareholders amounted to approximately RMB206.1

million.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards
of corporate governance to safeguard the interests of the
Shareholders and to enhance corporate value and accountability.
The Company has adopted the CG Code as set out in Appendix
14 to the Listing Rules as its own code of corporate governance.

The Company was listed on the Stock Exchange on January 16,
2023 and the CG Code as set out in Appendix 14 to the Listing
Rules was not applicable to the Company before the Listing Date.
From the Listing Date to June 30, 2023, the Company complied
with all applicable code provisions under the CG Code and
adopted most of the best practices set out therein.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
all dealings by Directors, Supervisors and relevant employees
of securities in the Company and other matters covered by the
Model Code since the Listing Date.

Having made specific enquiry with the Directors and Supervisors,
each of the Directors and Supervisors confirmed that he/she has
complied with the required standards as set out in the Model
Code during the period from the Listing Date to June 30, 2023.
No incident of non-compliance of the Model Code by the relevant
employees was noted by the Company for the aforesaid period.
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INTERESTS AND SHORT POSITIONS
OF DIRECTORS, SUPERVISORS
AND CHIEF EXECUTIVE IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at June 30, 2023, the interests or short positions of each
Director, Supervisor and chief executive of the Company in the
shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including the interests and short positions which were taken
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or deemed to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code are as follows:

RARQTHER INTEREST IN OUR COMPANY

0

(0)

1EAEBEERIR B B
BEx 2Epng i 63 %8 51 EmtE RH#HE BRSO
Approximate
percentage in
Name of Number of the relevant
Director/Supervisor  Class of shares Nature of interest shares class of shares™
REBERLE NERK BEREBA 383,957,019 94.59%
Mr. YU Huiyong Domestic Shares Beneficial owner
HA% Fo@iE s R A E R R Q00 352,293,740 29.79%
H Shares Interest of spouse and interest in
controlled corporation@®“®
¥t NE R o 2o 383,957,019 94.59%
Ms. XU Yanlin Domestic Shares Interest of spouse®®
HA% Fo@iE s R A E R Q00 352,293,740 29.79%
H Shares Interest of spouse and interest in
controlled corporation®EX4®
EERE HAR REEERERO 89,827,264 7.60%
Mr. JIAO Yue H Shares Interest in controlled corporation®
A5 E HAR R ERERD 2,913,398 0.25%
Mr. TIAN Xigiu H Shares Interest in controlled corporation

% -
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Notes:

(6)

7

(8)

As at June 30, 2023, the number of issued Shares of the
Company was 1,588,544,000, comprising 405,927,395
Domestic Shares and 1,182,616,605 H Shares.

Mr. YU Huiyong is the (executive) general partner of and has
full control over Hongyuan Shanguo, Hengyili Investment and
Huizhi Zhongxiang. Mr. YU Huiyong is therefore deemed under
the SFO to be interested in the Shares held by Hongyuan
Shanguo, Hengyili Investment and Huizhi Zhongxiang. In
addition, Mr. YU Huiyong owns 51% equity interests in
Shenzhen Huilin. Mr. YU Huiyong is therefore deemed under
the SFO to be interested in the Shares held by Shenzhen Huilin.

Ms. XU Yanlin is the spouse of Mr. YU Huiyong. Each of Mr. YU
Huiyong and Ms. XU Yanlin is therefore deemed under the SFO
to be interested in the Shares held by each other.

Ms. XU Yanlin owns 49% equity interests in Shenzhen Huilin.
In addition, Ms. XU Yanlin contributed more than one third of
the capital to Hengyili Investment. As such, Ms. XU Yanlin is
therefore deemed under the SFO to be interested in the Shares
held by Shenzhen Huilin and Hengyili Investment.

The Company was informed on August 25, 2023 that Mr. YU
Huiyong, Ms. XU Yanlin and Shanghai Pudong Development
Bank Co., Ltd. Shenzhen Branch (“Shanghai Pudong Bank”),
an authorized institution as defined under the Banking
Ordinance (Chapter 155 of the Laws of Hong Kong) entered
into a share pledge agreement on the same day, pursuant to
which 100% equity interest in Shenzhen Huilin, representing
approximately 3.71% of the total registered share capital of
the Company (i.e. 58,869,442 H Shares) as of the date of
this report, held by Mr. YU Huiyong and Ms. XU Yanlin, were
pledged to Shanghai Pudong Bank.

Mr. JIAO Yue is the general partner of and has full control
over Beijing Heshun Liru Enterprise Management Center
Limited Partnership* (“Heshun Liru”). In addition, Mr. JIAO
Yue contributed more than one third of the capital to Huizhi
Zhongxiang. Mr. Jiao Yue is therefore deemed under the SFO
to be interested in the Shares held by Heshun Liru and Huizhi
Zhongxiang.

Mr. TIAN Xigiu is the limited partner of and contributed more
than one third of the capital of Zhangshu City Hengwang
Investment Management Center Limited Partnership*
("Hengwang”). Mr. TIAN Xiqgiu is therefore deemed under the
SFO to be interested in the Shares held by Hengwang.

All interests stated above are long positions.

Save as disclosed above, as at June 30, 2023, none of our
Directors, Supervisors or the chief executive of our Company
had or was deemed to have any interests or short positions in
the shares, underlying shares and debentures of associated
corporations of the Company, which were required to be recorded
in the register kept by the Company pursuant to Section 352 of
the SFO, or notified to the Company and the Stock Exchange
pursuant to the Model Code.




ZBC=Eqf
Interim Report 2023 45

SEEAREMER
CORPORATE GOVERNANCE AND OTHER INFORMATION

FERERBRAREBR®D Z INTERESTS AND SHORT POSITIONS

EERAR OF SUBSTANTIAL SHAREHOLDERS
IN SHARES AND UNDERLYING
SHARES

BEZMRM RZZE-=F"A=+8 U TA As atJune 30, 2023, to the best knowledge of the Directors, the
T (WHFHEE  EERAQAAZSITHRAE)RAEAZRA  following persons (other than the Directors, Supervisors and the
RIS ARRARR (D R B IRIEE S LA EIEHIZEXV  chief executive of the Company) had interests or short positions
HE2RIDFIEXARMARRFEBARFIRIEE  in the shares or underlying shares of the Company which were
H R HE A FE 3361 AFENECMATREEME  recorded in the register required to be disclosed to the Company

EmIRE under the provisions of Divisions 2 and 3 of Part XV of the SFO
which were kept by the Company pursuant to Section 336 of the
SFO:
FERRBREHA EEERERR G
BRERREARE E8 R 43 % 5l BHEME RAEE BHBEA O
Approximate
Name of substantial Shareholder/ percentage
Ultimate Controller/ Class of Number of in the relevant
Ultimate Beneficial Owner shares Nature of interest shares class of shares®
LRER HER EREAA 129,749,246 10.97%
Hongyuan Shanguo H Shares Beneficial owner
BEMRE HIR ExlBA 120,663,036 10.20%
Hengyili Investment H Shares Beneficial owner
FkERE H& AR 176,613,191 14.93%
Mr. Wang Yonghua H Shares Interest in controlled corporation®
RITREREERRAERAR ((RER  HR REERER? 176,613,191 14.93%
&)
Tian Tu Capital Co., Ltd. (“Tiantu Capital”) H Shares Interest in controlled corporation®®
RYREERERRL (BRAK) [REF  HR R AEER? 105,740,100 8.94%
&)
Shenzhen Tiantu Capital Management H Shares Interest in controlled corporation®
Center (Limited Partnership)* (“Tiantu
Center’)
IRABELRERL (BERAE) ([RER  HR REERER? 92,462,726 7.82%
1)
Beijing Tiantu Xingbei Investment H Shares Interest in controlled corporation®
Center (Limited Partnership)* (“Tiantu
Xingbei”)
MMRBERERBERAR ((REEE]) HAR XEEERER? 70,873,091 5.99%
Hangzhou Tiantu Capital Management Co.,  H Shares Interest in controlled corporation®
Ltd. (“Tiantu Management”)
AR SRR ERAR ([HE]) HER REERERY 156,864,795 13.26%
China International Capital Corporation H Shares Interest in controlled corporation®
Limited (“CICC")
HEERELERAR ([PEER]) HE% REEERRO 156,864,795 13.26%
CICC Capital Operation Co., Ltd. (“CICC H Shares Interest in controlled corporation®®
Capital”)
REAERE (R ALERBRAFA(HF  HR AR 76,409,758 6.46%
SHBRR])
CICC Qianhai Development (Shenzhen) H Shares Interest in controlled corporation®®

Fund Management Co., Ltd.* (“CICC
Qianhai Development’)
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RZZZ=FRA=1H ' ARREHTRHBES
1,588,544,0001% * &+ ©15405,927, 395 RN E I K2
1,182,616,605 A% HA% -

RZZEZ=FXA=+0 FINRXEEBRELEDL
¥ (BREE) ([RERE)]) - #/)IXBE EFREIRE
P (ERER) ([RERE&]) - RYINRIERESZD
¥(BREE)((XEHE]) FINEBRELABLE
(BR&%) [RBRRE]) - XBEEL &K E KB XE
REREREESTL (AREE) ([XREXE]) 55
HERABARABHITRAMBIELN2.36% * 1.12% -
0.55% * 0.43% ~ 5.82% }20.84% °

XEEBAKRBEEE - XEHE - XE 8\ K&K E#
BRHERABA  UHBHZBESE - KEFLA
REFEIERRBEREN (7)) EBERA  THE
He2HEsE e KEEERREFRLARBRERE
#AE  KERESHEELERERE - KEH®EF
X (B #2)E J K (Bl BB #999% « 48.58% ~ 41.8571% K&
99% K E - MM REEMBREREF L (BREH)
(TREFEM]) LEREHEA48.12% K E - K[BEH
MERERERKES o

FokEREARBIZEMN R KRBT (G2 512
1TE40% A ERIIEZERE) - At - HEAREAH - ()
RIEFEHFRBEES - KEFOERBRARRDE
TR 4BREA £ 476.66% P A R - K(i)IRIEES
KRB GG - EokEE LA RKEIREHR AR K E H
£ . XEHH% KE#IE- - XEHEE - KE#EILEX
BRIGEFERRARDBITIRABEE L1 12%F %
B -

Notes:

(1)

2

As at June 30, 2023, the number of issued Shares of the Company
was 1,588,544,000, comprising 405,927,395 Domestic Shares and
1,182,616,605 H Shares.

As at June 30, 2023, Shenzhen Tiantu Xinghui Investment Partnership
Limited Partnership* (“Tiantu Xinghui”), Suzhou Tiantu Xingsu
Equity Investment Center Limited Partnership* (“Tiantu Xingsu”),
Shenzhen Xingshun Investment Partnership Limited Partnership*
(“Tiantu Xingshun”), Shenzhen Xingsi Investment Partnership Limited
Partnership* (“Tiantu Xingsi”), Tiantu Xingbei and Chengdu Tiantu
Tiantou Dongfeng Equity Investment Fund Center Limited Partnership*®
(“Tiantu Tiantou”) directly held approximately 2.36%, 1.12%, 0.55%,
0.43%, 5.82% and 0.84% of the total issued share capital of our
Company, respectively.

Tiantu Management is the general partner of and has full control over
Tiantu Xinghui, Tiantu Xingsu, Tiantu Xingshun and Tiantu Xingsi. Tiantu
Center is the (executive) general partner of and has full control over
Tiantu Xingbei and Tiantu Tiantou. Tiantu Management and Tiantu
Center are wholly owned by Tiantu Capital. Tiantu Capital directly
contributed 99%, 48.58%, 41.8571% and 99% of the capital of Tiantu
Xinghui, Tiantu Xingsu, Tiantu Xingshun and Tiantu Xingsi, respectively.
Hangzhou Tiantu Xinghang Equity Investment Center Limited
Partnership* (“Tiantu Xinghang”) contributed 48.12% of the capital of
Tiantu Xingsu and Tiantu Xinghang is ultimately controlled by Tiantu
Capital.

Mr. Wang Yonghua is the ultimate controlling shareholder (with control
or control the exercise of more than 40% of the voting rights) of
Tiantu Capital. As such, as of the date of this report, (i) Tiantu Center
was deemed under the SFO to be interested in the aggregate of
approximately 6.66% of the total issued share capital of our Company,
and (ii) Mr. Wang Yonghua and Tiantu Capital were deemed under the
SFO to be interested in the aggregate of 11.12% of the total issued
share capital of our Company held by Tiantu Xinghui, Tiantu Xingsu,
Tiantu Xingshun, Tiantu Xingsi, Tiantu Xingbei and Tiantu Tiantou.




(4)

R-ZZ-=FXA=1H  RlPasRg—RE
eF0(BRER) ([BE—%)) RTLaEAS
mEEeHR L (ARER) ([BEWMR]) - AmE B
EXREES (BERAR) (IUREH]) - ERBILRK
BEETLREREREARLE (ARAK) ([HE
WE] MABARRAEATEABLE (ARAR)
(THRBAR] DHIERFERARERITRALE
#91.69% > 0.12% > 2.01% * 3.06% 5% 3.00%

mERE ORI RERERESERER AR ([HEAT
BRE]D) AEE-RRASNENEBARA - LY
HEAENE - FEAEREARTSIERREEH
P ERMERE-—RABRR  HETELAEERE
55%ME - AMTEERESEEARAR ([TR
FEER]) AMREERN LIRS BALEHEEE
o MEheERBTEEARER0%ME -

PEHE (L) REREEEERAR ([HEEE])
?%EP%}E%}%E’J”‘ EBRBA - PEENBBARTHER
HEEENPRETZERES - I PEWE
EEEPﬁZﬁ*”(J:ﬁ)ﬁﬁ%%xﬁqﬂw(ﬁﬁﬁé\%)T?&*ﬁ‘%@
93.05% M - FEEE (LF) RERETL (ERA
B)REEBABATSLEREREEEERAT
(hEM2EMBRR) ZHRER -

FELAEEREFTREBEABRNETBEEA FEER
HFPE2EHA - FERE—FRRBIMERLITHR
A (B R 5% : 03908) °

Hit - REEFRPEGN  R-F_=FX A=+
B hE&EARTERERRNBE K - AFMR -
AEEN  PEWERTRBARAHENART
2HEBITRAB7% P EHEE -

FrBtERIAF ARSI -

BREXHBEEN R-TE-_=FA=1+H0 &
B TMBEAMAL (WIEES  EELARAERS
THRAR) RSB P HEEIRIEFE S K AE
IEBIZEXVEBEE 2 R 3D EME X AR A A Bl FE A
AR - RIRBEFRBAEEFIFEI6IEEELRN
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MR ERSIORR ©

ZBC=Eqf
Interim Report 2023

TEEAREMES

CORPORATE GOVERNANCE AND OTHER INFORMATION

(3) As at June 30, 2023, Shenzhen CICC Qianhai Bole No. 1 Fund Center
Limited Partnership* (“Bole No. 1”), Shenzhen CICC Qianhai Baima No.
4 Fund Center Limited Partnership* (“Baima No. 4”), Henan Zhanxin
Industry Investment Fund Limited Partnership* (‘Henan Zhanxin”),
Ningbo Meishan Bonded Port District CICC Haoze Equity Investment
Partnership Limited Partnership* (“CICC Haoze”) and Xinyu Unicorn
Investment Management Partnership Limited Partnership* (“Xinyu
Unicorn”) directly held approximately 1.69%, 0.12%, 2.01%, 3.06% and
3.00% of the total issued share capital of our Company, respectively.

CICC Qianhai (Shenzhen) Equity Investment Fund Management Co.,
Ltd. (“CICC Qianhai Equity”) is the general partner of and has control
over Bole No. 1 and Baima No. 4. CICC Qianhai Equity is wholly owned
by CICC Qianhai Development. CICC Qianhai Development is owned as
to 55% by CICC Capital, as the sole largest shareholder. Henan CICC
Huirong Fund Management Co., Ltd. (“Henan CICC Huirong”) is the
general partner of and has control over Henan Zhanxin. Henan CICC
Huirong is owned as to 50% by CICC Capital.

CICC Qizhi (Shanghai) Equity Investment Management Co., Ltd.*
("Qizhi Management”) is the general partner of CICC Haoze. CICC
Capital is interested in the entire equity interests of Qizhi Management
through contractual arrangements. Further, CICC Haoze is owned as
to approximately 93.05% by CICC Qizhi (Shanghai) Equity Investment
Center Limited Partnership*, which is controlled and managed by its
general partner, CICC Private Equity Investment Management Co., Ltd.*,
a wholly owned subsidiary of CICC.

CICC Qianhai Development is the general partner of Xinyu Unicorn.
CICC Capital is wholly owned by CICC. CICC is a listed company on
the Stock Exchange (Stock code: 03908).

As such, as at June 30, 2023, CICC Capital and CICC were deemed
under the SFO to be interested in the aggregate of 9.87% of the total
issued share capital of our Company held by Bole No. 1, Baima No. 4,
Henan Zhanxin, CICC Haoze and Xinyu Unicorn.

(4) All interests stated are long positions.

Save as disclosed above, as at June 30, 2023, the Directors were
not aware of any persons (who were not Directors, Supervisors
or chief executive of the Company) who had interests or short
positions in the Shares or underlying Shares which would fall to
be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which would be required, pursuant
to Section 336 of the SFO, to be entered in the register referred to
therein.
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Exo
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend in
respect of the six months ended June 30, 2023.

PURCHASE, SALE OR REDEMPTION
OF THE LISTED SECURITIES

During the period from the Listing Date to June 30, 2023, neither
the Company nor any of its subsidiaries has purchased, redeemed
or sold any of the Company’s listed securities.

CHANGES IN INFORMATION OF
DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVE

Mr. CHEUNG Yee Tak Jonathan ceased to be an assistant vice
president and a representative of DBS Asia Capital Limited (£
EIn MR EBRAR) for its Type 1 (dealing in securities), Type
4 (advising on securities) and Type 6 (advising on corporate
finance regulated activities) under the SFO. Mr. CHEUNG Yee Tak
Jonathan is currently the senior investment manager of Sun Hing
Holdings Limited (¥1E£EHRRAF]). Sun Hing Holdings Limited
is primarily focused on real estate development and investment.

Dr. JIANG Yanbo ceased to be an independent non-executive
director of BYD Company Limited (tbZR:@ R BRAF]) since
September 2023. Dr. JIANG Yanbo is currently an independent
director of Guangdong Yingde Rural Commercial Bank Company

Limited (BREERNHERITRHOBRAIF]).

Dr. WU Zhanchi is currently the independent directors of Up-shine
Lighting Co., Limited (RIRIEHXBERLHBERAF), a company
principally engaged in the research and development, design,
manufacturing, sales and service of LED lighting products and
listed on the Shenzhen Stock Exchange ChiNext (stock code:
301362), and Guangdong Gaoyi Packaging Printing Co., Ltd. (&
e pERERMARRAR), a company principally providing
one-stop packaging solutions.

Save as disclosed above, there is no change to any information
required to be disclosed in relation to any Director, Supervisor
or the chief executive pursuant to Rule 13.51B(1) of the Listing
Rules.
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SUBSEQUENT EVENTS

As of the date of this report, there was no significant event
affecting the Group which occurred subsequent to June 30, 2023.

AUDIT COMMITTEE

The Board has established the Audit Committee, which comprises
two independent non-executive Directors and one non-executive
Director, namely, Dr. WU Zhanchi (chairman), Mr. MA Ruiguang
and Mr. PAN Pan. The Audit Committee has also adopted written
terms of reference which clearly set out its duties and obligations
(the terms of reference are available on the websites of the
Company and the Stock Exchange).

The Audit Committee has, together with the senior management of
the Company, reviewed the accounting principles and practices
adopted by the Group as well as the Report, including the
unaudited interim condensed consolidated financial information of
the Group for the six months ended June 30, 2023.

SCOPE OF WORK OF
PRICEWATERHOUSECOOPERS

The interim condensed consolidated financial information are
unaudited but have been reviewed by the Group’s auditor,
PricewaterhouseCoopers, in accordance with Hong Kong
Standard on Review Engagement 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

By Order of the Board
YU Huiyong
Chairman and Executive Director

Shenzhen, the People’s Republic of China
August 21, 2023
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To the Board of Directors of Shenzhen Pagoda Industrial
(Group) Corporation Limited

(incorporated in the People’s Republic of China with limited
liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 52 to 108, which comprises the interim condensed
consolidated statement of financial position of Shenzhen Pagoda
Industrial (Group) Corporation Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2023 and the
interim condensed consolidated statement of profit or loss, the
interim condensed consolidated statement of comprehensive
income, the interim condensed consolidated statement of changes
in equity and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and selected
explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 August 2023
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TGRSR E R
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

BEANB=1+THIEAEA
Six months ended 30 June

—E=-= T
2023 2022
AR%T T AREFTT
RMB’ 000 RMB’000
KiaE (KRBT (REEFEED)
Note (Unaudited) (Unaudited)
KA Revenue 9] 6,294,316 5,914,721
SHE KA Cost of sales 6 (5,581,784) (5,237,328)
EF Gross profit 712,532 677,393
HaA Other income 21,465 29,526
HibWas - F58 Other gains, net 25,849 7,676
HEER Selling expenses 6 (241,995) (246,184)
EREMA Administrative expenses 6 (146,873) (157,205)
SRMEERBEEE Net (provision)/reversal of impairment loss (13,943) 754
(Fe%),/ A EIFE on financial assets
HEER Research and development expenses 6 (74,106) (86,280)
EEEFE Operating profit 282,929 225,680
RGN Finance income 20,529 15,423
EUE I N Finance costs (38,432) (43,499)
A - FE Finance costs, net (17,903) (28,076)
DIHEE R R REEDE Share of profit of associates and 14 7,454 9,444
FE - FEE joint ventures, net
BR A 18 %4 A 7 Profit before income tax 272,480 207,048
FriStiE A Income tax expense 8 (21,931) (21,498)
B A RHE Profit for the period 250,549 185,550
THALEEFRE, (E18) : Profit/(loss) attributable to:
KARER A Owners of the Company 260,807 194,452
FEPERR A A Non-controlling interests (10,258) (8,902)
250,549 185,550

AATEEAELESBRETR Earnings per share for profit attributable
to the owners of the Company
EXRREE (L8R Basic and diluted (expressed in 9 16.51 12.96
AREDTIR) RMB cents per share)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BEZAB=1+HIEAEA
Six months ended 30 June

—E_=F =2
2023 2022
AR¥T T ARKETFTT
RMB’ 000 RMB’000
libEza (RE&ES) (REEEE)
Note (Unaudited) (Unaudited)
B FE Profit for the period 250,549 185,550
Hinimels /(58) Other comprehensive income/(loss)
BETGENDEE B Items that will not be subsequently
EH reclassified to profit or loss
NAnBEFE8EES Changes in the fair value of financial 2,619 (822)
STAEMERE W assets at fair value through other
(TAAREEFEEE comprehensive income (“FVOCI”)
BEETAEMEREKE]) B
TREEAAEBELZD
BLRERIEIEE BEMFTSH Income tax relating to deferred tax (863) (500)
items
HRHEMEGE Other comprehensive income/(loss) 1,756 (1,322)
Wi (ER) (NRFE) for the period, net of tax
MAGEEWEAEE Total comprehensive income for 252,305 184,228
the period
THATEREREGE Total comprehensive income/(loss)
s/ (F18) $a%58 for the period attributable to:
VA/NECIEZZ SN Owners of the Company 262,563 193,130
SRR T Non-controlling interests (10,258) (8,902)

252,305 184,228
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FIAE AR & B AR AR
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

N-B-=F RZE_—
RAB=tH +ZHA=+—H
As at As at 31
30 June 2023 December 2022

AR®T T ARETT

RMB’ 000 RMB’000
KaF (RE&EET) (& &EsT)
Note (Unaudited) (Audited)
EE Assets
EREBEE Non-current assets
ME - BB MRS Property, plant and equipment 11 455,464 450,153
EREEE Right-of-use assets 12 538,126 547,036
"EME Investment property 2,485 2,529
| EE Intangible assets 13 234,841 241,752
REE N MNAELEMER  Interests in associates and joint ventures 14 391,136 363,563
WARBEFEBEEZS)T A Financial assets at FVOCI 26,412 18,413
Hinira i mmemaEE
AR EBEFERBEEET A Financial assets at fair value through 88,995 86,628
Bm ([(AanBEtEAA profit or loss (“FVTPL")
BErt A=) MEmBEE
PR B 1 SRIT 17 3K Restricted bank deposits 14,009 1,009
RERITER Long-term bank deposits 20,000 20,000
e BZRIEREMBERFIE Deposits, prepayments and other 16 370,648 343,245
receivables
RIEFRIBE = Deferred tax assets 6,317 5,791
2,148,433 2,080,119
RBEE Current assets
A Inventories 230,879 336,785
EYEE Biological assets 7,485 6,139
Z 5 EWGRIE Trade receivables 15 1,096,283 1,118,438
& BAZUBREAMEWFIE Deposits, prepayments and other 16 985,419 848,802
receivables
LAAR{EE =2 BEEZE)E AIB Financial assets at FVTPL 587,813 623,800
wHEMEE
ERTHE QA Loans to associates 22 - 39,512
G AN BN Amounts due from associates 22 19,137 932
PR I IRITAE K Restricted bank deposits 297,028 289,306
Re kRS EEY Cash and cash equivalents 2,074,775 1,465,908
5,298,819 4,729,622

BERE Total assets 7,447,252 6,809,741
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FHARE R AR & B AR 2R
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

R-B-=F R-E=——
AA=+HB +ZA=+—H
As at As at 31
30 June 2023 December 2022
AR®T T ARKET T
RMB’ 000 RMB’000
Kia (REEET) (&&E:T)
Note (Unaudited) (Audited)
=L Liabilities
kRBEE Non-current liabilities
HRITERK Bank borrowings 17 123,640 103,750
H A fE T FIE Other payables 19 74,960 66,988
SRAEE Contract liabilities 22,468 23,262
HEBE Lease liabilities 12 462,661 433,392
EEFIBEBE Deferred tax liabilities 7,493 7,585
691,222 634,977
REBAE Current liabilities
B SN RIE Trade payables 18 528,789 509,916
FERT B A R H A EN FRIE Accruals and other payables 19 1,282,592 1,318,170
FERTAR S Dividend payable 10 120,729 =
aR&aRE Contract liabilities 22,118 22,503
FERETE R Income tax payables 14,890 13,885
JEATHE & N B FUR Amounts due to associates 22 6,188 25,370
RITEK Bank borrowings 17 1,184,461 1,231,191
HEBE Lease liabilities 12 33,152 34,238
3,192,919 3,155,273
=Ritctol Total liabilities 3,884,141 3,790,250
EEFE Net assets 3,563,111 3,019,491
= Equity
AAREEAELRES Equity attributable to the owners of
the Company
%N Share capital 20 1,588,544 1,500,000
i Reserves 1,913,020 1,454,686
ANEHER ANBIENEARRRGHE Capital and reserves attributable to 3,501,564 2,954,686
owners of the Company
FEIE IR b 2 Non-controlling interests 61,547 64,805
R AR Total equity 3,563,111 3,019,491
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T RS e ER 2B R
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

ENCIE: 2PN 3
Attributable to owners of the Company
B 1] M FERER @t
Non-
controlling
Share capital Reserves Sub-total interests Total
ARETR ARET R ARBTR ARET ARET R
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
R-ZE-=%-A—-H At 1 January 2023 1,500,000 1,454,686 2,954,686 64,805 3,019,491
BnFE/(58) Profit/(loss) for the period 260,807 260,807 (10,258) 250,549
Hihiz e EE Other comprehensive loss - 1,756 1,756 = 1,756
BREAkE /(BR) B8 Total comprehensive income/(loss) = 262,563 262,563 (10,258) 252,305
for the period
REMETROEERETRG  Issue of shares upon share offer 88,544 338,235 426,779 = 426,779
GEZ) in the Listing (Note 20)
REDIK (FtzE10) Dividend distribution (Note 10) = (120,729) (120,729) - (120,729)
BRin BT A (FiFE20) Share issuance cost (Note 20) = (21,735) (21,735) = (21,735)
BERNETNR S Transaction with owners - - - _ _
FERERTE Capital injection by a non-controlling - = = 7,000 7,000
interest
W-ZE-=F~A=1AH At 30 June 2023 (Unaudited) 1,588,544 1,913,020 3,501,564 61,547 3,563,111
(REEFz)
RZZE-—#-f—-H At 1 January 2022 1,500,000 1,135,859 2,635,859 77,102 2,712,961
HMRFE /(BE) Profit/(loss) for the period - 194,452 194,452 (8,902) 185,550
Hitkz 6 B8 Other comprehensive loss - (1,322) (1,322) - (1,322)
HBREakE / (BR) B8 Total comprehensive income/(loss) - 193,130 193,130 (8,902) 184,228
for the period
BEANETNRS Transaction with owners
FEERERTE Capital injection by a non-controlling - - - 1,442 1,442
interest
RZEZZFA=1A At 30 June 2022(Unaudited) 1,500,000 1,328,989 2,828,989 69,642 2,898,631

(RE&E:T)
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TG e RERER
INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

BZEAB=1THLAEA
Six months ended 30 June

—E=-= S - ———
2023 2022
AR®TRE ARBTRT
RMB’ 000 RMB’000

[t &+ (REEFEET)
Note (Unaudited)

(REEEE)
(Unaudited)

REFBFB/RERE

Cash flows from operating activities

investing activities

KEMFERS Cash generated from operations 247,498 532,970
B EH Income tax paid (22,408) (20,028)
KEREMBHRSFE Net cash generated from operating activities 225,090 512,942
RETHMEBRERE Cash flows from investing activities
Y% - BB REE R Payments for property, plant and (36,194) (50,437)
equipment
BEME - WERZE Proceeds from disposal of property, plant 1,861 =
Fri5 7R and equipment
BIZEENK Payments for intangible assets (1,024) (1,391)
WL AR EBEFEEAE Acquisition of financial assets at FVOCI (5,380) (10,581)
FFAH AR S W & R
BENAREBTZAE Proceeds from disposal of financial assets - 189
BEAHMERS WM at FVOC|
SREEMBRIE
WEN A EEAEAR Acquisition of financial assets at FVTPL (1,343,241)  (2,299,806)
BEEt A BN REE
BRLAAEEFAEZEEE Proceeds from redemption of financial 1,394,630 3,118,296
BEEt A BN eREE assets at FVTPL
FR{S 708
e NSIE Fas il Increase in interests in associates 14 (20,131) (2,961)
GFERITER Placement of bank deposits - (80,000)
BEEBE QARFTSHIE Proceeds from disposal of associates 200 =
FEEERTTIF Redemption of bank deposits - 320,000
M H & N B B Advance to associates (1,410) (18,599)
B N AR Repayment from associates 40,922 13,071
PR E FRE IR Advance of loan receivables (211,569) (210,256)
EWEFRIER Repayment of loan receivables 201,090 230,869
JEWCE FRFTEE A R A B IR Interest income arising from loan 8,705 11,107
receivables
RITERFT IR B Interest received from bank deposits 20,529 15,423
WEEEMSRE FHE Net cash generated from 48,988 1,034,924
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TR e RERER
INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

BZEAB=1THLAEA
Six months ended 30 June

=== —E-—
2023 2022
AR¥T T AREFTT
RMB’ 000 RMB’000
KiaF (REEST) (REEERT)

Note (Unaudited) (Unaudited)

MEZBFERERE

Cash flows from financing activities

BHRXARBEMSHIEA Proceeds from Initial public offering 426,779
RITERPNS IR Proceeds from bank borrowings 639,930 613,400
RITIERERK Repayments of bank borrowings (666,770) (760,400)
MENREASH S Principal elements of lease payments (13,437) (25,210)
HERNRF S5 Interest elements of lease payments (14,411) (16,438)
[=ERENY Interest paid (24,021) (26,978)
FEEERRITFR Placement of secured bank deposits (13,900) (13,900)
BB B E R RITIF Redemption of secured bank deposits 13,003 13,902
ETERAMNR Payment of listing expenses (19,384) (846)
EERERTE Capital injection by non-controlling 7,000 1,442
interests
BEEBME S (FTA) RS FE  Net cash generated from/(used in) 334,789 (215,028)
financing activities
ReRBEEEYHEMFE Net increase in cash and cash equivalents 608,867 1,332,838
HyBHe kRS ED Cash and cash equivalents at beginning of 1,465,908 564,666
the period
HRESRACEED Cash and cash equivalents at end of 2,074,775 1,897,504

the period
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AR B AR & B A5 B R B RE

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

GENERAL INFORMATION

The Company was incorporated in the People’'s Republic
of China (the “PRC”) on 3 December 2001 as a limited
liability company under Company Law of the PRC and was
converted into a joint stock company with limited liability
on 10 April 2020. The address of the Company’s registered
office is 6A-2, 6/F, Block A, Yantian Modern Industry
Service Center (Phase ), No. 3018 Shayan Road, Tianxin
Community, Shatoujiao Street, Yantian District, Shenzhen,
Guangdong Province, China.

The shares of the Company have been listed on the Main
Board of the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 16 January 2023.

The Company and its subsidiaries (together, the “Group”)
are principally engaged in operating of a franchised retail
network and trading of fruits. The ultimate controlling party
of the Group is Mr. Yu Huiyong (“Mr. Yu”).

This interim condensed consolidated financial information
is presented in Renminbi (“RMB”"), and all values are
rounded to the nearest thousand (“RMB’000”) unless
otherwise stated.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

2.1 BASIS OF PREPARATION

This interim condensed consolidated financial
information for the six months ended 30 June 2023
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34
Reporting”.
financial information should be read in conjunction
with the annual report for the year ended 31
December 2022, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

“Interim Financial
The interim condensed consolidated
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FHAE AR S M B E R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

2

EESTHBERRBE (F)

2.2

BETECR

FIEAZ 2R AREAEEES
TR F+ZA=1+—HILEFEN
WBmERMERE (WZSEFEHRE
B RS RER Pl ) — B - WEFRERAA 5T
(Bt3E8) R ERAN T SCFT S #TaT 2E 8 -
LERANSET AR RZERIN

R4 B SRR T RIS ET
8|

—EC=F— A HZ:ZEH
MM B RE B RERAT

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.2 ACCOUNTING POLICIES

The accounting policies applied are consistent with
those applied in preparation of the Group's financial
statements for the year ended 31 December 2022,
as described in those annual consolidated financial
statements except for the estimation of income
tax (Note 8) and the adoption of new standards,
amendments to standards and interpretations as set
out below.

(a) New and amended standards adopted by the
Group

The following new and amended standards
apply for the first time to financial reporting

I MEHERT A - periods commencing on or after 1 January
2023:
Effective for annual
periods beginning
on or after
R
HESE A%
ZEFERBLEX
BB EERE1TH RiaRE —ZE-=F—H—H
HKFRS 17 Insurance Contracts 1 January 2023
BEGHEUF1RRBEETRE BETBER KRR ZZEZ=F—A—H
HAEBHREE 2R 2BRIR
HKAS 1 and HKFRS Practice Disclosure of Accounting Policies 1 January 2023
Statement 2 (Amendments)
BB ETEAES R ZIERI R R R E - —E=-=%—fA—H
HKAS 8 (Amendments) Definition of Accounting Estimates 1 January 2023
BAGFEAFE 1298 2 BRI EFrEE-—RHNEERAEHEBNELERIE —ET-=%—HA—H
HKAS 12 (Amendments) Deferred Tax related to Assets and 1 January 2023

Liabilities arising from a Single
Transaction
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

EESTHBRRBE (F)

2.2 ZETHEEK(E)

(b)) BE-ZE-_=F,A=+HIt
NEABETEARBRECHE
R ARAER - BAREATER
4

UTFARZZ-_NF—A—H
Fth 2 B R E R E R
EMEBARRBERERRANE
(R EES

FINANCIAL INFORMATION

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.2 ACCOUNTING POLICIES
(CONTINUED)

(b) Amended standards and interpretation that
have been issued but are not effective for the
six months ended 30 June 2023 and have
not been early adopted:

The following amended standards and
interpretation have been issued but are not
effective for the financial year beginning on
1 January 2024 and have not been early
adopted by the Group:

Effective for
accounting periods
beginning on or after

RUT B E &R
ZETHBEXK
BB EUE 1R ZAERIR REBSGERB ARG S —E-_mMFE-A—H
HKAS 1 (Amendments) Classification of Liabilities as 1 January 2024
Current or Non-current
BB G EAFE 1R ZEFTR MERONFERBERE —E-WE—-A—H
HKAS 1 (Amendments) Non-current Liabilities with Covenants 1 January 2024
BEEREESR(ZT_ZTF) I mAmE — ERAHBSREREER —E_mMFE—-HA—H
RO ERERNDE
Hong Kong Interpretation 5 (2020) Presentation of Financial Statements — 1 January 2024
Classification by the Borrower of a
Term Loan that Contains a Repayment on
Demand Clause
EEVBMELAE IR 2EBITAR EREDTNEEARE —ET-_mMFE—-HA—H
HKFRS 16 (Amendments) Lease Liability in a Sale and Leaseback 1 January 2024
BBV BRELENE10RREE REEREBENFSHEGERE L HN FEE
BETERSE 2858 IR A BEHEIHE
HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an To be determined

(Amendments)

Investor and its Associate or Joint Venture
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FHAE AR S M B E R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

2

EESTHBERRBE (F)

2.2 EETHEEK(E)

(b)) BE-ZE-_=F,A=+HIt
NEA B ERI R BREE R
B H R AR - BARIBATER
i (48)

EIE B IEERHEER R L 3RET
R~ ERTER R R ENM TS
FE - AEBEBRIATER
ERTHERI R 32 1 AR B T DASR
e

B 7% [ e ' EE

FHARSRAAR A TS E R TR FE B SR
REEHMMEVHBEREEENRERE I
EEASEHEEZE T -_—_F+-A=+—H
IEFERE I B R —HEE o

£ ERERHEL RS R -

3.1 M¥KEKEEZE

AEBEBHRGZEMBER - ™
BREE (BEINERR - AR EEF
KRk RERENEERRER
Rig)  EERBRERBESER
AEENERRREENSEHET

SRASNTAIEAN  YERKE
RMIEH RN EERBRIRNBETNZ
.

2

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

2.2 ACCOUNTING POLICIES
(CONTINUED)

(b)

Amended standards and interpretation that
have been issued but are not effective for the
six months ended 30 June 2023 and have
not been early adopted: (continued)

Management is in the process of assessing
the financial impact of the adoption of the
above new standards, amendments to
standards and interpretation. The Group
will adopt the new standards, amendments
to standards and interpretation when they
become effective.

FINANCIAL RISK MANAGEMENT

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements
and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31
December 2022.

The risk management policies have not been changed
since year ended 31 December 2022.

3.1 FINANCIAL RISK FACTORS

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, fair value interest rate risk, cash
flow interest rate risk and price risk), credit risk and
liquidity risk. The Group’s overall risk management
programme focuses on the unpredictability
of financial markets and seeks to minimise
potential adverse effects on the Group’s financial
performance.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

3 MEERER (&)

3.2

EXEREE

AREZEAERAREEREAE
B2 FERERN - RIRRIEHD®R
WAREMFE SRS - R AR
RIENE ARG ARIKE AR

AEEFNRERBBLXRERER -
FHEZFRERIARER (BRAE
FMFRABZM) HE - AL
BUBHRRRAR - FRERRTE
REBELHERERERELEESE
BY - |ITFERMEBHMERITHFRG

= o
e

FINANCIAL INFORMATION

3  FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.2

CAPITAL RISK MANAGEMENT

The Group’s objectives when managing capital
are to safeguard the Group’s ability to continue
as a going concern in order to provide returns for
shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to
reduce the cost of capital.

The Group monitors capital on the basis of the
gearing ratio. This ratio is calculated as net debt
divided by total capital (the sum of total equity
and net debt), as shown in the interim condensed
consolidated statement of financial position. Net
debt is calculated as total bank borrowings and
lease liabilities less cash and cash equivalents,
bank deposits and restricted bank deposits.
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FHAE AR S M B E R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

3 MEERER (&) 3 FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.2 EXERERE (&) 3.2 CAPITAL RISK MANAGEMENT
(CONTINUED)

REBNEBRAGEBEEENERE The Group’s strategy was to maintain a solid capital
B Y EERNERLENR base to support the operations and development
B -R-_ZBE-—=—FEXA=+HAEK - of its business in the long term. The gearing ratios
——F+ A=+ —HMELAAaEL (defined as net (cash)/debt) divided by total capital)
ER(FEEAFORE)  BERURE as at 30 June 2023 and 31 December 2022 were as
AV follows:

R-B_=% MN-ZE-—F
~A=tRA +-A=+—H

As at As at
30 June 31 December
2023 2022
ARET T ARETT
RMB’ 000 RMB’000
(REGES) € &)
(Unaudited) (Audited)
RITIER (K1 17) Bank borrowings (Note 17) 1,308,101 1,334,941
HEBEMFE12) Lease liabilities (Note 12) 495,813 467,630
Vo Less:
RERREFEY Cash and cash equivalents (2,074,775) (1,465,908)
RITER Bank deposits (20,000) (20,000)
BE 1l 1 SR AT 17 K Restricted bank deposits (311,037) (290,315)
FEe),/ Al Net (cash)/debt (601,898) 26,348
E Total equity 3,563,111 3,019,491
FCEEWIN Total capital 2,961,213 3,045,839
EXEELE Gearing ratio N/A 1%
RZZE-_=FXA=+H AR AE Gearing ratio is not applicable as at 30 June 2023
BEANFEeRL  WEEBERLE as the Group is at a net cash position.

I AER e
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

3 MEERER (&)

3.3 QREEME

(A)

TREE

AEMREREE T BEREE
AR AR A BEER
FAFENERIANAAEBER
TR BV HET A ET - RHBAMA
REE AR BENEARED
AEE ARESESRTA
DRAT=ERF :

. BR—EELAEBR
AT ISP HERE CR
KRR (B -

. BREtASE Rz HME
sy BEESARBE
& (BIER) E®
(BERITE) AT #
RHABE (F)

. W IER B AT B R T 35
HiR (BAEEHAH
B)2BERBEZS
ABE (E=4) -

3  FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.3 FAIR VALUE ESTIMATION

(A)

FINANCIAL ASSETS

This section explains the judgements and
estimates made in determining the fair
values of the financial instruments that are
recognised and measured at fair value in
the interim condensed consolidated financial
information. To provide an indication
about the reliability of the inputs used
in determining fair value, the Group has
classified its financial instruments into the
three levels as following:

. Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

o Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from prices)
(level 2).

o Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).
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FHAE AR S M B E R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

3 HKERERE (&) 3 FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.3 AREEME (F&) 3.3 FAIR VALUE ESTIMATION
(CONTINUED)

(A) SBEE (&) (A) FINANCIAL ASSETS (CONTINUED)
TRETASEE-_Z-=F The following tables present the fair value
NAZTERZE—F4+= hierarchy of the Group’s financial assets that
A=Z+—BUARBEHNEN were measured at fair value at 30 June 2023
CREENAABEER - and at 31 December 2022.

KEEAAEBETE Recurring fair value F—R -t 1} =R st
measurements Level 1 Level 2 Level 3 Total
ARETT AR¥TR AR%®TR AR%TR
R-ZE-=fXA=1H At 30 June 2023 RMB’000 RMB’000 RMB’000 RMB’000
(REERET) (Unaudited)
SREE Financial assets
WARBEFEEEEH;ALM  Financial assets at FVOCI
BERENEREE
- ERAES - Listed equity securities 2,302 - - 2,302
- ETRAES - Unlisted equity securities - - 24,110 24,110
NARBEFZEEEHA Financial assets at FVTPL - = = =
BRRNeREE
— FEMEBEER - Unlisted structured deposits - - 587,813 587,813
- FEmEAERTA - Unlisted compound financial - - 88,995 88,995
instruments

2,302 - 700,918 703,220
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3 KR

\

3.3

(A)

FINANCIAL INFORMATION

WMER/ER - ﬁm%%ﬁﬁ%
FA RS X5 - K4

o TEEE - mﬁ%%jﬁ
EWBES  ZmSRIRAE
B2 ﬁ%%ﬁ%ﬁ%?%&w
BRENRA B 5 o A&
l%ﬁ%ﬁ@é?%%%mm
LREREREAR - 25T
BEMAE -

B (&) 3 FINANCIAL RISK MANAGEMENT
(CONTINUED)
N LEEME (&) 3.3 FAIR VALUE ESTIMATION
(CONTINUED)
SREE (&) (A) FINANCIAL ASSETS (CONTINUED)
BEMAAEEGE Recurring fair value - F-H E=R st
measurements Level 1 Level 2 Level 3 Total
ARETT ARETRT ARETT ARETT
RZB--#+-A=1+-H At 31 December 2022 RMB'000 RMB'000  RMB'000  RMB’000
(&) (Audited)
SREE Financial assets
DA EBEFEBEEEHTA Financial assets at FVOCI
Hit A e pEE
— ETRAES - Listed equity securities 3,079 = = 3,079
- EMRAES - Unlisted equity securities - = 15,334 15,334
WRRBEFEEEESHTA Financial assets at FVTPL
BRReREE
—ELMEBHER - Unlisted structured deposits = - 623800 623,800
- kLmEEERTIA - Unlisted compound financial = = 86,628 86,628
instruments
3,079 - 725,762 728,841
s meETMTHE FINANCIAL INSTRUMENTS IN LEVEL 1
EERTIESSHNERT AN The fair value of financial instruments traded
DA BENESEBRE R HTE in active markets is based on quoted market

prices at each of the reporting dates. A
market is regarded as active if quoted prices
are readily and regularly available from an
exchange, dealer, broker, industry group,
pricing service or regulatory agency and
those prices represent actual and regularly
occurring market transactions on an arm’s
length basis. The quoted market price used
for financial assets held by the Group is the
current bid price. These instruments are
included in level 1.
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FHEA BR AR & B IS E R B &F
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
3 KRR

B (&) 3 FINANCIAL RISK MANAGEMENT

(CONTINUED)

3.3 QnfEEME (&) 3.3 FAIR VALUE ESTIMATION
(CONTINUED)
(A) =REE(E) (A) FINANCIAL ASSETS (CONTINUED)
E_HemIA FINANCIAL INSTRUMENTS IN LEVEL 2
NMEERMSRXFNEmITA The fair value of financial instruments that are

AR BET BB ERIE
E o REHERMRARER
RABRTSEE  ZE8RD
RENARERNMGT - MR
—ATANDABEMFM
BEZHABEEHIAER
B AR TEMASE R -

E=fe@mTAE
H— Ak ZEEZ G AREL
SEERATERMSEE - 8%
TERAE=H -

not traded in an active market is determined
by using valuation techniques. These
valuation techniques maximise the use of
observable market data where it is available
and rely as little as possible on entity specific
estimates. If all significant inputs required to
fair value of an instruments are observable,
the instrument is included in level 2.

FINANCIAL INSTRUMENTS IN LEVEL 3

If one or more of the significant inputs is
not based on observable market data, the
instrument is included in level 3.

(i) ARET AL EER (i) Valuation techniques used to
i E RN determine fair values
eRMmIAMBEMARN Specific valuation techniques used to
REMERMaE value financial instruments include:
. Em R A E . Listed equity securities —
5 — 5 W Quoted market prices;
B

. FLEHBRAE
- BULA
& X E %5

o Unlisted equity securities
- Market approach with
price-to-earnings ratio for

E R similar instruments, adjusted
% i BT R by discount for lack of
EITHE marketability;
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T AR S M B E R M
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

3 BXERERE(E) 3 FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.3 AAREEME (&) 3.3 FAIR VALUE ESTIMATION
(CONTINUED)
(A) SREE(H) (A) FINANCIAL ASSETS (CONTINUED)
F=HEL/MTE(F) FINANCIAL INSTRUMENTS IN LEVEL 3
(CONTINUED)

HRET AL IEER (i) Valuation techniques used to
fEER M (&) determine fair values (continued)
TR TAEMEMAN Specific valuation techniques used to
BEMBERTNEE value financial instruments include:
(&) (continued)

C FLEmEEN
TR — ATA
BRa ABE
BT IRE IR
ERT . HB
EE R E R R
ReRENR
&R

. EedemIT
A——-—ERA
BARER -
B R AH
BeEEE
REEREN
BERIERE
A4 & F] B
Mo REEY
B 5 E R IR &
BREERE
MERZ-

AEEEENE =R
TEABRNAAAR(EE
SFEREEFF AR
iR a W EIELED
BRAFES  UNARE
EBFfFEEEEHFTA
BREMIFLMERKE
TR ARAAAE
B EBEHEZEHFTA
BHEMIFLTESS
BMIA-

° Unlisted structured deposits —
Discounted cash flow model
with unobservable inputs
including assumptions of
expected future cash flows;
and

° Compound financial
instruments — Binominal tree
model with unobservable
inputs including assumptions of
expected future cash flows and
probability to meet conversion
conditions, such conditions
include meeting revenue
growth target and gross profit
target.

Level 3 instruments of the Group's
assets include unlisted equity
securities measured at fair value
through other comprehensive income,
unlisted structured deposits measured
at fair value through profit and loss
and unlisted compound financial
instruments measured at fair value
through profit and loss.
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3 HXRERERE (&)

N

3.3

N R EEME (&)

(A) =REE &)
E=HKEWMTIA (&)

(ii)

EHEAT A EIER 8y
ABBEH A A BIEE
B(E=4)

TEREVNEHEZ-ZZT =
ZFRZTZF N
A=+tHItA~EARE
T ENEE -

FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.3 FAIR VALUE ESTIMATION
(CONTINUED)

(A) FINANCIAL ASSETS (CONTINUED)

FINANCIAL INSTRUMENTS IN LEVEL 3
(CONTINUED)

(i) Fair values measurements using
significant unobservable inputs (level
3)

The following table presents the
changes in level 3 instruments for the
six months ended 30 June 2023 and
2022.

FETRE  FLTER  FLTES
#% HER SRMIA

Unlisted

Unlisted Unlisted  compound
equity  structured financial
securities deposits  instruments

ARRBTL  ARETR  ARETR
RMB'000 RMB'000 RMB'000

R-ZT-=F—-HF—H At 1 January 2023 15,334 623,800 86,628
Wik Acquisitions 5,380 1,343,241 -
e Redemption - (1,389,630) (5,000)
A AR S Wi R AR s Gains recognised in other 3,396 - =
comprehensive income
A E s R M s 5 2 Gains recognised in other gains, net* - 10,402 7,367
R-ZE-=%;A=1H At 30 June 2023 (Unaudited) 24,110 587,813 88,995
(RIEHH)
R-Z-—%-fF—H At 1 January 2022 5875 1,039,995 82,286
YW Acquisitions 10581 2,299,806 =
e Redemption - (3,118,296) =
HE Disposals (189) = =
BREHENTNER Transfer to interests in associates = = =
REAG S W T RR AN E Gains recognised in other 1,259 = =
comprehensive income
P A S R RERR A Gains/(losses) recognised in other = 8,449 (973)
s/ (BE) FaEr gains, net*
W=Z-—FxA=1A At 30 June 2022 (Unaudited) 175 229954 81,313

(REEE:T)
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FINANCIAL INFORMATION

BERERREE (&) 3 FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.3 MAREEME (&) 3.3 FAIR VALUE ESTIMATION
(CONTINUED)
(A) S=BEE (&) (A) FINANCIAL ASSETS (CONTINUED)
E=HE/MmTAE (E) FINANCIAL INSTRUMENTS IN LEVEL 3
(CONTINUED)
(ii) 1& FH B K r] B 2R &5 (i)  Fair values measurements using
ABIRE) N 7 EEE significant unobservable inputs (level
E(F=R) (&) 3) (continued)

FETRE  FETER  FLTEA
#5 HER ¢RIA

Unlisted

Unlisted Unlisted  compound
equity  structured financial
securities deposits  instruments

ARETR  ARETR AREKTR
RMB'000 RMB'000 RMB’000

* BESBRERESTNESR ¢ includes unrealised gains/(losses)
FREANAER N /(F8) recognised in profit or loss
attributable to balances held at the
end of period

R =F (REE) 2023 (Unaudited) - 2,341 7,367
ZECCE(REEN) 2022 (Unaudited) - 167 (973)
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3 MEERER (&)

N

3.3

N R EEME (&)

(A) EREE (&)
E=HKEWMTIA (&)

(ii)

EHEAT A Bi5 8
ABBEH A A BIEE
B(E=R) (&)

AEBEZREIIBBL
EEBAEMEESE
RIE £ TR 3 5
AREE - XEHH
BRI ®RE —EE
B M B®mE RN
HIEHELEBET
HE BRERE=ZAR
nfEE ZEKREE
A 75 48 82 (T B 75 48
EDRESESEHE -
REAAKEENFF
BEM MEEE -
BEREZFERMHBEERK
Z AW ERE R4
Rl EE DN E A
BIT—IR -

FINANCIAL RISK MANAGEMENT

(CONTINUED)
3.3 FAIR VALUE ESTIMATION
(CONTINUED)

FINANCIAL ASSETS (CONTINUED)

FINANCIAL INSTRUMENTS IN LEVEL 3
(CONTINUED)

(ii)

Fair values measurements using
significant unobservable inputs (level
3) (continued)

The Group engages external,
independent and qualified valuer to
determine the fair value of material
unlisted equity securities. The finance
department of the Group also includes
a team that performs the valuations
of non-property items required for
financial reporting purposes, including
level 3 fair values. This team reports
directly to the Financial Director (“FD")
and the directors. Discussions of
valuation processes and results are
held between the FD, the directors
and the valuation team at least once
every six months, in line with the
Group’s half-yearly reporting periods.
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T AR S M B E R M
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

3 FINANCIAL RISK MANAGEMENT

(CONTINUED)

3.3 FAIR VALUE ESTIMATION
(CONTINUED)
(A) FINANCIAL ASSETS (CONTINUED)

FINANCIAL INSTRUMENTS IN LEVEL 3
(CONTINUED)

(ii)

Fair values measurements using
significant unobservable inputs (level
3) (continued)

There were no transfers between
levels 1, 2 and 3 for recurring fair
value measurements during the six
months ended 30 June 2023 (six
months ended 30 June 2022: same).
The Group’s policy is to recognise
transfers into and out of fair value
hierarchy levels as at the end of the
reporting period.

The carrying amounts of the Group’s
financial assets other than financial
assets at FVTPL and financial assets
at FVOCI, and the Group’s financial
liabilities approximate their fair values
due to their short maturities or with
interest rate close to market rate.
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3 MEERER (&)

N

3.3

N R EEME (&)

(A) EREE (&)
E=HKEWMTIA (&)

(iii)

Ay
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WHABAMBRES
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FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.3 FAIR VALUE ESTIMATION
(CONTINUED)

FINANCIAL ASSETS (CONTINUED)

FINANCIAL INSTRUMENTS IN LEVEL 3
(CONTINUED)

(iii) Valuation processes

The Group engages external,
independent and qualified valuer and
make use of in-house discounted cash
flow analysis and market approach
to determine the fair value of the
financial instruments at the end of
every financial period.

The main level 3 inputs used by the
Group are derived and evaluated as
follows:

° Price-to-earnings ratios are
estimated by an external
independent and qualified
valuer, Vocation (Beijing)
International Asset Valuation
Co., Ltd or management based
on historical data and industry
data; and

° Discount for lack of
marketability are estimated by
management based on industry
data.

° Expected return rate are
estimated by management
based on available market
data.
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3 HBEKRERE (&) 3 FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.3 QAEEME (&) 3.3 FAIR VALUE ESTIMATION
(CONTINUED)
(B) *EWMEE (B) NON-FINANCIAL ASSETS
) 2REEER ()  FAIR VALUE HIERARCHY

7N B 5E 7 AR E R R This note explains the judgements and

RS AR & BT IS AR estimates made in determining the
KTPRARBEER fair values of the non-financial assets
Rit28HEemEE that are recognised and measured at

YEH B FI T R AR5t o fair value in the interim condensed
RISHEEAAEE consolidated statement of financial
FTA@ AR A& position. To provide an indication
BEEE XTEER about the reliability of the inputs used
Bait LR HIES in determining fair value, the Group
BEENBEIER has classified its non-financial assets
ZEER - BEERHN and liabilities into the three levels

B DR KIEE3.3(a) © prescribed under the accounting
standards. An explanation of each

level is provided in Note 3.3(a).

R-BZ=F At E—R BEZR E=H st
AAB=TH 30 June 2023 Level 1 Level 2 Level 3 Total

ARETR AR®TR ARBTR AR%®TxR

(RESEET) (Unaudited) RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000

FERMEE Non-financial assets

REME Investment property - - 2,485 2,485

EWEE Biological assets - - 7,485 7,485

- - 9,970 9,970

R-B-—& At F—& F—H E=8 fmEt
+=A=+-—H 31 December 2022 Level 1 Level 2 Level 3 Total
ARBTT ARETT ARETT ARBTR

(g&=&at) (Audited) RMB'000  RMB'000  RMB'000  RMB'000

FEeMEE Non-financial assets

KEYE Investment property = = 2,529 2,529
EYMEE Biological assets = = 6,139 6,139

- - 8,668 8,668
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3 HXRERERE (&)

N

3.3

N R EEME (&)

(B) *EMEE (&)
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ARBEEER (B
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=+HLEAER F
— R E_REE=
BEEERAEE
EHVEER (B2
ZEZFRA=T
HiEAEA - 48E) °
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EHMRERAAEE
Bz MHEE -

BEAABERAMG
B

EMEERAEBE -
MEXKRBEEHNAR
EELREREER
BIRHRAE - KR
™ 15 B 18 B = R KK
A ERBEEN LI
KK R0 E E B B
ERBEENHERENK
AR EAM KA - B
MBARSREET A
EE -

REMENRAREE
ERBLUMENER
RAMIZEMRETE

EEMEERKRE
MEZ AR EEMB
BAANE=RR -

FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.3 FAIR VALUE ESTIMATION

(CONTINUED)

(B) NON-FINANCIAL ASSETS
(CONTINUED)

(U]

(m

FAIR VALUE HIERARCHY
(CONTINUED)

There were no transfers between
levels 1, 2 and 3 for recurring fair
value measurements during the six
months ended 30 June 2023 (six
months ended 30 June 2022: same).

The Group’s policy is to recognise
transfers into and out of fair value
hierarchy levels as at the end of the
reporting period.

VALUATION TECHNIQUES USED
TO DETERMINE FAIR VALUES

The fair value of the biological assets
— growing fresh fruit bunches is
determined using a discounted cash
flow model based on the expected
yield by plantation size, the market
price for the fruits and after allowing
for harvesting costs, contributory
asset charges for the land and fruit
trees owned by the entity and other
costs yet to be incurred in getting the
fresh fruit bunches to maturity.

The fair value of the investment
property was determined using market
approach with unit price for similar
properties.

All resulting fair value estimates for
biological assets and investment
property are included in level 3.
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T AR S M B E R M
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

3  FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.3 FAIR VALUE ESTIMATION
(CONTINUED)

(B)

NON-FINANCIAL ASSETS

(CONTINUED)

()

VALUATION PROCESSES

The Group engages external,
independent and qualified valuer
to determine the fair value of the
biological assets at the end of every
financial period. For the investment
property, directors’ valuation with
reference to the market selling price
has been performed as at 30 June
2023 and 31 December 2022.

The main level 3 inputs used by the
Group are derived and evaluated as
follows:

o Biological assets — growing
fruits yield, price of fruits and
discount rates, are estimated
by management based on the
age of the plantation, climate-
induced variations, historical
data and industry data; and

o Investment property — Market
approach with unit price for
similar properties.
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3 HXRERERE (&)

3.3 QAEEME (&)

(B) ¥kemEE (&)
(V) BHAEXTTEHEG
ABEZ D AREER

B (%E=#/)

TREVNEE-_Z =

FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.3 FAIR VALUE ESTIMATION

(CONTINUED)

(B) NON-FINANCIAL ASSETS
(CONTINUED)
(IVv) FAIR VALUE MEASUREMENTS

USING SIGNIFICANT
UNOBSERVABLE INPUTS
(LEVEL 3)

The following table presents the

=FERZEZ_FX changes in level 3 items for the ten
A=+HiIE+EAZE months ended 30 June 2023 and
=RIBEEBIENR 2022:
EYEE RENE @it
Biological Investment Total
assets property
ARBTT AR%Tn ARETR
RMB’ 000 RMB’ 000 RMB’ 000
RZZE-=%(-8-H At 1 January 2023 6,139 2,529 8,668
REREE Purchase and cultivation 13,060 - 13,060
BAFE Transfer to inventories (11,813) - (11,813)
RERBEFRRNYE /(BE)  Gains/(losses) recognised in other 99 (44) 55
B gains, net
RIBZ=ZFxXA=1H (REHF5) At 30 June 2023 (Unaudited) 7,485 2,485 9,970
R-ZE-_—f#-f—H At 1 January 2022 4,525 2,618 7,143
RERER Purchase and cultivation 5,231 = 5,231
EAFE Transfer to inventories (4,597) = (4,597)
REMKEPERNEE TS Losses recognised in other gains, net (714) (44) (758)
RZFZZHEAAZ+H CREES) At 30 June 2022 (Unaudited) 4,445 2,574 7,019
AREGERARERMMNEST  includes unrealised gains/(losses)
BRHKERLES /(BE) recognised in profit or loss attributable
to balances held at the end of period

ZEIZF (REEH) 2023 (Unaudited) 21 (44) (23)
R F (REFH) 2022 (Unaudited) (235) (44) (279)

THEEHARE
MY EEAREBRE
mERAABEEXE
K& o

There were no significant inter-
relationships between unobservable
inputs that materially affect fair values.
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{5t 4 ESTIMATES

mEPHERGRANGENTEEEEEL The preparation of interim condensed consolidated
I - R RR® - MZSAE - BET kR financial information requires management to make
REeVESHTBRENEAUREERAR judgements, estimates and assumptions that affect the
IWARREZHE2REHE - BERERATEFR application of accounting policies and the reported
Re&EME amounts of assets and liabilities, income and expense.

Actual results may differ from these estimates.

REEARPEERGAMBEERE BB E In preparing this interim condensed consolidation
RERAEBE S BRI EL NI ARG R financial information, the significant judgements made by
HE T EEEENEERREEE S - management in applying the Group’s accounting policies
F+ZA=Z T —HILEFENGREMEHRRM and the key sources of estimation uncertainty were the
FEREAER - same as those that applied to the consolidated financial

statements for the year ended 31 December 2022.

DEER 5 SEGMENT INFORMATION

(A) PBREEZFEHA (A) DESCRIPTION OF SEGMENTS AND
PRINCIPAL ACTIVITIES

RABPTEFNREELERE The CODM has been identified as the executive
HoXBERERKRERMAEEANE directors of the Company. The CODM reviews
WMEAFERBRSEER - ARE the Group’s internal reporting in order to assess
RZEMEBELENE performance and allocate resources and has
determined the operating segment based on these
reports.

FELEARETHASERATH The CODM assesses the performance of the Group

EWMBEDHHIER - in below reportable operating segments:
= KEMBERAETEN, = Operation of franchised and self-owned retail

(IR networks (“Franchising”)
— HEKREHEMRR — KR - Sales of fruit and other food products -
B5([E85]) trading of fruits (“Trading”)
= HAth = Others

FELENRERE D BEETE=T The CODM assesses the performance of the
B EDERE - AT EEETE operating segments based on a measure of
BARBENREEBETR - A2 segment results. This measurement basis excludes
%%E - ZEEBE  EmE the effects of fair value gain on structured deposits,
CFISTHER - RITHERFBHA legal and professional fees, remuneration of
L/(&%Jﬂﬁt”ﬂm%ﬁﬁﬁﬁ%% o ME auditors, listing expenses, income tax expense,
ERERBERBOEMER DAE A interest income on bank deposits and certain
RS EMBEN - X E interest expenses on borrowings. Other information
2o provided to the CODM is measured in a manner

consistent with that in the interim condensed
consolidated financial information.
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p? S| — —d
5 Z2HER (&) 5 SEGMENT INFORMATION
(CONTINUED)
A 3 e g
(B) ZEBMARRE (B) SEGMENT REVENUE AND RESULT
e €5 Hitr ‘st
Franchising Trading Others Total
AR®Tr AR%Tr ARBTr AR¥Tx
RMB’ 000 RMB’000 RMB’000 RMB’ 000
BE-ZE-=#5HA=1H Six months ended 30 June 2023
EAREA (REET) (Unaudited)
BRBA Revenue from contracts 6,050,703 465,225 12,117 6,528,045
B D EERA Less: Inter-segment revenue - (226,539) (7,190) (233,729)
KEMDEFWA Revenue from external customers 6,050,703 238,686 4,927 6,294,316
DERELE Segment results 280,277 24,054 (390) 303,941
AOEEM M FE Unallocated other gains, net 10,589
AABREGEER Unallocated corporate expenses (38,558)
AP B BRA Unallocated finance income 20,529
RO BEA Unallocated finance cost (24,021)
BR RIS B AT I Profit before income tax 272,480
PG E R Income tax expense (21,931)
i lappE Profit for the period 250,549
EREH Depreciation and amortisation 59,390 4,963 2,034 66,387
ATIRE 238 - Additions to:
I ERNETINE Property, plant and equipment 16,610 1,920 14,410 32,940
EREEE Right-of-use assets 16,115 - 8,684 24,799
EVEE Intangible assets 1,024 - - 1,024
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A
o EER (&) 5 SEGMENT INFORMATION
(CONTINUED)
£\ 37 A 4E (4=
(B) ZEKAR =& () (B) SEGMENT REVENUE AND RESULT
(CONTINUED)
me 25 Hith FCE
Franchising Trading Others Total
ARBTT ARETT ARETR ARETR
RMB’000 RMB’'000 RMB’000 RMB'000
HEZ-ZT_-_F5H8=1H Six months ended 30 June 2022
AR (REE) (Unaudited)
BR%EA Revenue from contracts 5,744,158 409,460 7,947 6,161,565
B D EEARA Less: Inter-segment revenue = (245,068) (1,776) (246,844)
REIMEFWA Revenue from external customers 5,744,158 164,392 6,171 5914721
DEEE Segment results 245,821 15,654 5,107 266,582
AP EMMEFE Unallocated other gains, net 7,476
APEECXER Unallocated corporate expenses (55,372)
ROBABRA Unallocated finance income 15,423
AP EIHEH A Unallocated finance cost (27,061)
BrRETEH A1 B Profit before income tax 207,048
FSHER Income tax expense (21,498)
BRI Profit for the period 185,550
TEREH Depreciation and amortisation 57,521 1,786 2,112 61,419
ATIEE 238 - Additions to:
M - BE R Property, plant and equipment 37,000 2,031 4,581 43,612
FHREEE Right-of-use assets 7,588 = = 7,588
EREE Intangible assets 1,391 = = 1,391
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5

2 EER (&)

(C)

5 SEGMENT INFORMATION

(CONTINUED)
Ny [P ==
PHEERAR (C) SEGMENT ASSETS AND
LIABILITIES
piik:z EZ Hitr st
Franchising Trading Others Total
AR¥ETT AR¥Trn AR¥ETR AR%Tn
RMB’000 RMB’000 RMB’ 000 RMB’ 000
R-ZZE-=%xXA=+H At 30 June 2023 (Unaudited)
(REEE)
DEEERE Total segment assets 3,595,629 261,519 587,677 4,444,825
AR Unallocated
ARAAEESFEREEE  Financial assets at FVTPL 587,813
FABENEREE
PRHIMERITIER Restricted bank deposits, 2,405,812
RERITEHRR long term bank deposits and
BekREEY cash and cash equivalents
REME Investment property 2,485
HthRHEGEEE Other unallocated corporate assets 6,317
BERE Total assets 7,447,252
RESE AR RAEEER  Interests in associates and joint - - 391,136 391,136
e 3y ventures
DEERERE Total segment liabilities 2,363,316 56,350 148,881 2,568,547
ADE Unallocated
BITER Bank borrowings 1,308,101
HithRHECEEE Other unallocated corporate 7,493
liabilities
BERE Total liabilities 3,884,141
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

5 SEGMENT INFORMATION
(CONTINUED)

(C) SEGMENT ASSETS AND
LIABILITIES (CONTINUED)

mE 25 Hith FCE
Franchising Trading Others Total
ARETT AR®TT ARETT ARETR
RMB’000 RMB’'000 RMB’000 RMB'000
R-E-_%+=H At 31 December 2022 (Audited)
=1+—A (KB
DEEERE Total segment assets 3,560,858 290,032 550,508 4,401,398
AR Unallocated
DARBEEEEZE  Financial assets at FVTPL 623,800
FABENEREE
BRI 1SR TR - Restricted bank deposits, 1,776,223
RERTERR long term bank deposits and
BekREEY cash and cash equivalents
REME Investment property 2,529
EtADECEEE Other unallocated corporate assets 5,791
BERE Total assets 6,809,741
RESE AR RAETER  Interests in associates and joint = = 363,563 363,563
e 3y ventures
HEBEERE Total segment liabilities 2,196,238 120,533 130,953 2,447,724
AR Unallocated
FITER Bank borrowings 1,334,941
HiRxH AR Other unallocated corporate 7,585
liabilities
BERE Total liabilities 3,790,250
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5 2HER (&) 5 SEGMENT INFORMATION
(CONTINUED)
(D) &S (D) GEOGRAPHICAL SEGMENT
BRI T 5 & AR ERAD T Analysis of revenue of the Group by geographical
e market is as follows:

BEXA=THLAEA
Six months ended 30 June

—E-=5F T
2023 2022
AR®T T ARETT
RMB’ 000 RMB’000
(REEST) (REEEET)
(Unaudited) (Unaudited)
ERIEipN 173 Mainland China 6,185,315 5,842,379
AR REMBEIR Hong Kong and other countries 109,001 72,342
6,294,316 5,914,721
AEEMEEERABHUNFE - All the Group's assets and liabilities are located
At - WERMEZEHHEERE in the PRC. Accordingly, no segment assets and
BE(ZE-_ZF+=-A=+—H : # liabilities by geographical segment is presented (31
@) o December 2022: same).
BE-ZZEZ-_=FA=1tHI1E There is no single external customer contributed to
A HEEAE - IINEIEFPEHAEE more than 10% of the Group’s revenue during the
HWAERBBEI0% (BE-_2 == six months ended 30 June 2023 (six months ended

FRXA=+HILAMBEA : #8R) - 30 June 2022: same).
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T AR S M B E R M
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

2 EER (&) 5 SEGMENT INFORMATION
(CONTINUED)
(E) REFERDENHRA (E) DISAGGREGATION OF REVENUE
FROM CONTRACTS WITH
CUSTOMERS
REBWADFTAT : Revenue of the Group is analysed as follows:

BEANBA=1+THIEAEA
Six months ended 30 June

—E_=F — =g
2023 2022
ARET T AREET T
RMB’ 000 RMB’000
(REEEE) (REEERT)
(Unaudited) (Unaudited)
KEREMBMIEE Sales of fruits and other food products 6,117,186 5,730,693
BEFEE R B N E 2 W A Royalty and franchising income 98,516 95,211
28 8BIA Membership income 47,887 42,820
HAh Others 30,727 45,997
6,294,316 5,914,721

e SR U A B R Timing of revenue recognition

X (AR B At a point in time 6,117,186 5,730,693
& B i Over time 177,130 184,028

6,294,316 5,914,721
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R EREEX (FE) ROBERAF
Shenzhen Pagoda Industrial (Group) Corporation Limited

FHAE AR S M B E R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

6

BRMEBETNER

6

EXPENSES BY NATURE

BZX~A=1+HILAEA
Six months ended 30 June

—B-=HF T
2023 2022
AR®T T AR¥ETTT
RMB’ 000 RMB’000
(REEET) (REEEF)
(Unaudited) (Unaudited)
BEHEFEERA Cost of inventories sold 5,320,525 4,993,775
EBERAMMAX (BIEESEHMSE) Employee benefit expenses (including 346,167 357,260
(KiaE7) directors’ emoluments) (Note 7)
EHEA Listing expenses 2,192 19,096
Y - BERZETE Depreciation of property, plant and 24,743 19,462
(Kiaz11) equipment (Note 11)
FRESERE Depreciation of right-of-use assets 33,709 34,237
M EERE (HE13) Amortisation of intangible assets (Note 13) 7,935 7,720
ZEANE (Hfata) Remuneration of auditor (Note a) 2,400 =
ERRBEEER Legal and professional fees 33,966 36,276
EwBA Delivery charges 104,938 108,142
EHREEER Marketing and promotion expenses 31,445 35,143
EEN R Office supplies 2,597 2,439
ATIRA (KfaEb) Labour cost (Note b) 49,323 35,963
MEARERERS Expense relating to short-term leases 21,259 20,886
RIBERE Travelling expenses 8,401 4,496
IREE B Entertainment 4,590 4,733
KEER Water and electricity 8,202 7,035
HthHIEE A Other tax expenses 11,820 10,933
H A, Others 30,546 29,401
6,044,758 5,726,997
& Representing:
B4 R AR Cost of sales 5,581,784 5,237,328
HEEBR Selling expenses 241,995 246,184
ERER Administrative expenses 146,873 157,205
s A Research and development expenses 74,106 86,280
6,044,758 5,726,997
B Notes:
(a) EHRBIERIIMZBANETRENS AR (a) Balance includes overseas auditor’s remuneration for audit
1,700,000 c (BE-_TE_—_F~A=+H1t services of RMB1,700,000 (six months ended 30 June 2022:
ANEA - E) MERZERNETREMES A nil), as well as domestic auditor's remuneration for audit
R#¥700,000C (BE=F=-—_F/"A=1H services of RMB700,000 (six months ended 30 June 2022: nil).
IERER - &) e
(b) HEREAEEEGEEREREXFROLIIEN (b) Balance represents costs incurred by the Group for human

IMBETMANERRRIEERLA

resources companies responsible for outsourced staff working

at warehouses and distribution centres.
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AR B AR & B A5 B R B RE

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

E)ﬁ%ﬂﬁﬁi (BRRESEM 7

FINANCIAL INFORMATION

EMPLOYEE BENEFIT EXPENSES
(INCLUDING DIRECTORS’
EMOLUMENTS)

BZEXA=1THLAAEA
Six months ended 30 June

—E_=F =
2023 2022
ARET T ARBET T
RMB’ 000 RMB’'000
(REEET) (REEEFT)
(Unaudited) (Unaudited)
TERFH® Wages and salaries 245,996 270,164
#e Bonus 33,074 32,970
RORAEFI AL A Retirement benefits costs 55,219 40,523

— RERKETE — defined contribution plans

&% Ko, Benefits and allowances 11,878 13,603
346,167 357,260

FiEHiEH 8

INCOME TAX EXPENSE

BEZANBA=1+THIEAEA
Six months ended 30 June

—E_=F —_EF-—

2023 2022

AR%T AREET T

RMB’ 000 RMB’000

(REGEST) (REFEE)

(Unaudited) (Unaudited)

BVERPRIS T Current income tax 23,414 23,124
IRAEFT IR Deferred tax (1,483) (1,626)
FriSii& Income tax expense 21,931 21,498

FEBRAL hRBRAERANERFTFERAN
BENRERER - BE_S_=FA=+
HIEAREARBOHRERE8.0%  MEEZE
ZZFRNAZTHRAEREAR10.4% c =F
TEFHHERE RSB &R SN
FTiS TSR e L I3 N ©

Income tax expense is recognised using the tax rate that
would be applicable to expected total annual earnings.
The tax rate used for the six months ended 30 June 2023
is 8.0%, compared to 10.4% for the six months ended
30 June 2022. The tax rate is lower in 2023 due to the
increase in proportion of the Group’s activities which are
not subject to income tax.
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R EREEX (FE) ROBERAF
Shenzhen Pagoda Industrial (Group) Corporation Limited

AR B AR & B A5 R B R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

9 ZAQBEBEAELERBEH 9
BRER

EARNINGS PER SHARE FOR THE
PROFIT ATTRIBUTABLE TO THE
OWNERS OF THE COMPANY

(A) BREXRZF (A) BASIC EARNINGS PER SHARE
BRERBNIIBRBEBE_T_=F The basic earnings per share is calculated on the
NALSNEAGBRARREE AR profit attributable to owners of the Company divided
FEBR LA B 21T h0#E 739 I AR AR 3K by the weighted average number of ordinary shares
P8 (ZZT =5 : MR outstanding during the six months ended June 2023

(2022 : same).
BZXA=1THLAEA
Six months ended 30 June
—EB-=H T
2023 2022
(REGHES) (REEER)
(Unaudited) (Unaudited)
SEBRANTEAANFE  Profit attributable to owners of 260,807 194,452
(AR®TT) the Company (RMB’000)
BETMEFIRE (FHR) Weighted average number of 1,580,164 1,500,000
shares outstanding ('000)
BRERZF Basic earnings per share 16.51 12.96
(MAREDERT) (expressed in RMB cent)
(B) BEREEER (B) DILUTED EARNINGS PER SHARE

HRBEZZE-_=F AL EAY
BERTEEESTAR  HE270E
RESERF EGRERBZFMER (=
TZZF MR -

Diluted earnings per share presented is the same
as the basic earnings per share as there were no
potentially dilutive ordinary shares issued during the
six months ended June 2023 (2022: same).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

10 K2

11

BE-_E-_—_F+-A=+—HBILFENHK
B B AR T EAR A R 0.076 7T (FHE R F
NE O AREA120,729,0007T) B EAR R F]
BRRAEFERRAS LibE - WERFTH
AR E R BRR R P ERBERMRE -

EEelfEgamEEz—_E_=%F,A=1+H
LIEEARRA P EARR B o

FINANCIAL INFORMATION

10 DIVIDENDS

The final dividend of RMBO0.076 per ordinary share,
equivalent to a total of approximately RMB120,729,000 for
the year ended 31 December 2022, has been approved
by the Company’s shareholders at its annual general
meeting and has been recognised as dividend payable in
the interim condensed consolidated statement of financial
position.

The board does not recommend payment of interim
dividend for the period ended 30 June 2023.

M= BENRRE 11 PROPERTY, PLANT AND
EQUIPMENT
ME - BERREE
Property, plant and equipment
AR®T T
RMB’ 000
R-EB-=%—A—H At 1 January 2023
DN Cost 657,555
REHITE Accumulated depreciation (207,402)
IR A Net book amount 450,153
BE-Z_=F/XA=1+H Six months ended 30 June 2023 (Unaudited)
WEREA (REELT)
HR¥BR EDF (B Opening net book amount 450,153
NE Additions 32,940
k= Disposals (2,886)
e Depreciation (24,743)
HRBREFE Closing net book amount 455,464
RZEBEZ=FXA=1H At 30 June 2023 (Unaudited)
(REEES)
AR Cost 685,180
= Accumulated depreciation (229,716)
BREEE Net book amount 455,464
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FHAE AR S M B E R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

11 Y% BERRKRE(E) 11 PROPERTY, PLANT AND
EQUIPMENT (CONTINUED)

Property, plant and equipment

ARETT
RMB’000
R-ZE-=—F—A—H At 1 January 2022
DN Cost 469,535
REITE Accumulated depreciation (161,508)
BREFE Net book amount 308,027
BEZZ-Z-H/XA=1H Six months ended 30 June 2022 (Unaudited)
WEREA (REERT)
BRIAREFE Opening net book amount 308,027
NE Additions 43,612
k= Disposals (918)
e Depreciation (19,462)
EARBRE A Closing net book amount 331,259
R-EB-—FXA=+H At 30 June 2022(Unaudited)
(REEEF)
FXA Cost 511,921
REE Accumulated depreciation (180,662)
BREEE Net book amount 331,259
RZZBZ=F/ A=TH AEEUARY As at 30 June 2023, Group’s property, plant and
23,793,000 T » BB REBIERASE equipment of RMB23,793,000 were pledged as collateral
BRTEROERR (ZF__F+ A= for the Group’s bank borrowings (31 December 2022:

+—H : AR#¥24,589,0007T) (Mi5E17) ° RMB24,589,000) (Note 17).



—Bo=FFR
Interim Report 2023

TG RRAR G M E R &
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

12 A& 12 LEASES

R-ZEB-= N-_T-—4F
AA=+H +TZAR=+—H
As at As at
30 June 31 December
2023 2022
AR¥T T AREET T
RMB’ 000 RMB’000
(REEET) ()
(Unaudited) (Audited)

EREEE Right-of-use assets
AR B A i {55 A A Land use rights in the PRC 70,063 71,605
HEMZE Leased premises 468,063 475,431
538,126 547,036

HEEE Lease liabilities

e Current 33,152 34,238
FERED Non-current 462,661 433,392
495,813 467,630

BE-_Z-_=F,A=1+8H1X#ER - K&
B INMEREEEAAREE24,799,0007T

(BE-Z-—FXA=+tAHLE~ER: A ended 30 June 2022: RMB7,588,000).

R#7,588,0007T) °

R-TE-_=ZFXA=1H FAEEEAR
#49,987,000 L1E B A EREIRITS
mTRER(ZE__F+-_HA=+—8:
AR#50,895,0007T) (FfzE17) o

R

Additions to the right-of-use assets during the six months
ended 30 June 2023 were RMB24,799,000 (six months

As at 30 June 2023, right-of-use assets of RMB49,987,000
were pledged as collateral for the Group’s bank borrowings
(81 December 2022: RMB50,895,000) (Note 17).
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Shenzhen Pagoda Industrial (Group) Corporation Limited

TG RRAR G M AR &
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

13

/ ~.
BIEEE 13 INTANGIBLE ASSETS
ARET T
RMB’ 000
R-BE-=%F—A—H At 1 January 2023
BN Cost 295,523
RETEEH Accumulated amortisation (53,771)
BREFE Net book amount 241,752
BE-—Z-_=FXHA=1H Six months ended
WEREA (REES) 30 June 2023 (Unaudited)
HRYIAREDRE Opening net book amount 241,752
= Additions 1,024
By Amortisation (7,935)
HRAREDFE Closing net book amount 234,841
R-E-=%XA=1+H At 30 June 2023 (Unaudited)
(REES)
DN Cost 296,547
E g 3 Accumulated amortisation (61,706)
BRmEFE Net book amount 234,841
R-ZE=-=%—A—H At 1 January 2022
AR Cost 286,039
R Accumulated amortisation (38,310)
BRmFE Net book amount 247,729
BE-Z-_—FXA=1H Six months ended
WEREA (REES) 30 June 2022 (Unaudited)
BRI EDRE Opening net book amount 247,729
NE Additions 1,391
By Amortisation (7,720)
HRAREDFE Closing net book amount 241,400
R-ZE-—FXA=1+H At 30 June 2022 (Unaudited)
(REEEF)
DN Cost 287,430
RETEEH Accumulated amortisation (46,030)
BREFE Net book amount 241,400
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

14 RE 14 INVESTMENTS
(A) REERQTNER (A) INTERESTS IN ASSOCIATES
BEASA=THLEAEA

Six months ended 30 June
—B-=HF T F
2023 2022
ARET T ARETT
RMB’ 000 RMB’000
(REFEG) (REEZEE)
(Unaudited) (Unaudited)
k) At beginning of the period 307,514 278,895
NE Additions 20,131 2,961
b (B518) / FHF58 Share of (loss)/profit, net (579) 4,433
& Disposal (12) =
AR At end of the period 327,054 286,289

(B) REEL¥NER (B) INTERESTS IN JOINT VENTURES

BZEANA=THILEAEAR

Six months ended 30 June
—B-=HF T F
2023 2022
ARET T ARETT
RMB’ 000 RMB’000
(REFEG) (REEZEE)
(Unaudited) (Unaudited)
H34) At beginning of the period 56,049 45556
DEFEERE Share of profit, net 8,033 5,011

AR At end of the period 64,082 50,567
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TG RRAR G M AR &
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

=+,
15 B ZRWEIE 15 TRADE RECEIVABLES
R=—T== R

AA=+H +TZAR=+—H

As at As at

30 June 31 December

2023 2022

AR®T T AR¥ETTT

RMB’ 000 RMB’000

(RER) (18 &/5T)

(Unaudited) (Audited)

BRI IE R Trade receivables, gross 1,147,957 1,156,260
B EEEE Less: loss allowance (51,674) (37,822)
B SRR IE R Trade receivables, net 1,096,283 1,118,438
AEEBRMEBEFABRENTHENFIHEER- The Group allows an average credit period of up to
B orEWZE (NBEEEERN) EEEAN 90 days to its customers. The ageing analysis of trade
BREEDHTIOT - receivables before the loss allowance by invoice date is as

follows:
R=Z== i =

AA=+HB +=-A=+—H

As at As at

30 June 31 December

2023 2022

AR®T T AR¥ETFT

RMB’ 000 RMB’000

(REER) € &)

(Unaudited) (Audited)

1290H 1-90 days 1,009,962 803,891
912180H 91 - 180 days 77,515 284,697
181E2365H 181 — 365 days 19,209 40,157
—FE Over 1 year 41,271 27,515

1,147,957 1,156,260
RoE-—=FEXA=+RAR=-E-_—&F+= The maximum exposure to credit risk as at 30 June 2023
ﬁ5+— CEERERASSEROD A and 31 December 2022 is the carrying value of trade
MBS ENFBHNERNE ANEEYRER receivables mentioned above. The Group does not hold

AR IR RIEBIER - any collateral as security.
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TG RRAR G M E R &
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

2 =+
BE  FANREREMmE 16 DEPOSITS, PREPAYMENTS AND
==
W kI8 OTHER RECEIVABLES
R-Z2=-= RZE—_—
ARA=+H +=ZA=+—H
As at As at
30 June 31 December
2023 2022
ARET T ARKEFTT
RMB’ 000 RMB’000
(RESES) (&)
(Unaudited) (Audited)
IR E Non-current
YZ - BB RFAETENFKIE Prepayment for property, plant and 7,716 4,462
equipment
HEZS Rental deposits 10,021 11,186
MR E EER Interest-bearing loans to franchisees 204,558 204,753
HAbTESFRIE Other prepayments 153,481 127,754
375,776 348,155
B RERE Less: loss allowance (5,128) (4,910)
370,648 343,245
B Current
HEZR® Rental deposits 2,781 1,724
HEize Other deposits 6,399 6,349
BEKREEMREMBBMARIA Prepayment for purchases of fruits and 563,794 518,329
other food products
R EmEA Prepayment of listing expenses - 3,390
HAbTET5RIE Other prepayments 42,300 34,864
2ERN R B FRIE Proceeds receivable from prepaid 72,237 31,524
cards sold
) [ S IR 1R (L O (R B R I8 Factoring amounts to regional dealers 196,446 168,873
H AT I 131 75 35K Other tax recoverable 68,890 53,343
H b FRE Other receivables 34,745 32,706
987,592 851,102
W R B Less: loss allowance (2,173) (2,300)
985,419 848,802
g Representing:
e Deposits 19,201 19,259
TET IR Prepayments 767,291 688,799
H b Y GRIE Other receivables 569,575 483,989
1,356,067 1,192,047

BeREMEWFREMNEREELER

EES

RfEE

The carrying amounts of deposits and other receivables
approximate their fair values.
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TG RRAR G M AR &
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

17 SRITEFR

17 BANK BORROWINGS

R=-T== R-E——
AA=+H +TZAR=+—H
As at As at
30 June 31 December
2023 2022
AR®T T AR¥ETTT
RMB’ 000 RMB’000
(REBEET) (& &EET)
(Unaudited) (Audited)
JERED Non-current
REARITIER Long-term bank borrowings 123,640 103,750
RE Current
R ERERITIE Short-term bank borrowings 1,175,224 1,229,050
R—FREHEENRIPIRITEI  Portion of long-term bank borrowings 9,237 2,141
due for repayment within one year
1,184,461 1,231,191

RZE_=F"A=+8 5FEZAR
#124,810,000 L (ZEZ=ZF+=Z A=+
—H : AR®97,492,0007T) HARATF 2
R WHEABEAARKA49,987,000
T(ZEZ=F+=-A=+—H: AR
50,895,0007T) W& TEAEEE (5E12)
EER - ETERARK7,675,000T (=F
——4+=-A=+—8: AR#¥8,083,000
TL)HBAAABREER  TAHEEEAAR
#¥23,793,000 0 (ZE-_—F+_-_F=+—
B : AR¥24,589,0007T) METHE - K
BREE 1) EERRETERARE
1,175,616,000c (ZE - =F+=-A=+—
B AR#1,229,366,0007T) B4R A MA
EFEETHBARZEER -

RZFEZ=F A=+8 A£EBKREHE
e A ARE2 120,000,000 (ZF ==
F+=-A=+—8: AR¥1,744,000,000
JT) °

RZZTE_=FXA=+H ZSERHE
AEEAEQNAEBERETAARENE(Z
TZZF+ZA=+—8 : HEA) - mEFE
BHMERAE3E52% (T E-—F+-_A=+—
B :3.24%) °

As at 30 June 2023, certain borrowings of RMB124,810,000
(31 December 2022: RMB97,492,000) were guaranteed
in full amount by the Company and secured by certain
right-of-use assets (Note 12) with the carrying amount of
RMB49,987,000 (31 December 2022: RMB50,895,000),
certain borrowings of RMB7,675,000 (31 December
2022: RMB8,083,000) were guaranteed in full amount
by the Company and secured by certain property, plant
and equipment (Note 11) with the carrying amount of
RMB23,793,000 (31 December 2022: RMB24,589,000),and
certain borrowings of RMB 1,175,616,000 (31 December
2022: RMB1,229,366,000) was guaranteed in full amount
by the Company and certain subsidiaries of the Group.

As at 30 June 2023, the Group has unutilised facility
amount of RMB2,120,000,000 (31 December 2022:
RMB1,744,000,000).

As at 30 June 2023, the carrying amounts of the borrowings
approximate their fair values and are denominated in RMB
(81 December 2022: same). The weighted average interest
rates are 3.52% (31 December 2022: 3.24%).
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17

18

RITEMR (&) 17

AEBEREENERNOT

FINANCIAL INFORMATION

BANK BORROWINGS
(CONTINUED)

The Group’s borrowings were repayable as follows:

R-EBEZ=HF R-T——
ARA=+H +=ZA=+—H
As at As at
30 June 31 December
2023 2022
AR®T T AREFTT
RMB’ 000 RMB’000
(REEEST) (& &EET)
(Unaudited) (Audited)
BITER Bank borrowings
BERFE—FA On demand or within 1 year 1,184,461 1,231,191
—ZEWEA Between 1 and 2 years 6,730 8,868
WMERFER Between 2 and 5 years 52,586 38,268
AFE Over 5 years 64,324 56,614
1,308,101 1,334,941
RZEZ=FA=+H A5BEE&~FH The Group have complied with the relevant covenants of
BEERENHERRZESR (ZE=F+=-A= its borrowing facilities as at 30 June 2023 (31 December
+—08 : 8[) - 2022: same).
j=v.) =
B EMNRIE 18 TRADE PAYABLES
REZSAHEL B ZEMRIENRR ST The ageing analysis of the trade payables based on invoice
™ dates is as follows:
R-ZBEZ=F R-oTE——
AA=+H +=ZR=+—H
As at As at
30 June 31 December
2023 2022
AR®T T ARKET T
RMB’ 000 RMB’000
(REEEET) (& EET)
(Unaudited) (Audited)
1230H 1 to 30 days 490,519 476,403
31260H 31 to 60 days 20,704 21,164
61%290H 61 to 90 days 7,812 2,494
90H M k Over 90 days 9,754 9,855
528,789 509,916

AEEESERNFENEHEEEAAEE
BEILAAREFE -

The carrying amounts of the Group’s trade payables
approximate their fair values and are denominated in RMB.
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TG RRAR G M AR &
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

19 EIERAREMENTIE 19 ACCRUALS AND OTHER

PAYABLES
R-ZB-=F R-TE——

ARA=+H +=ZA=+—H
As at As at
30 June 31 December
2023 2022
ARET T AREFIT
RMB’ 000 RMB’000
(REEEST) (&&E:T)
(Unaudited) (Audited)

IERED Non-current
H A ERRIE Other payables 74,960 66,988

B Current
FEFTE A Accrued expenses 69,035 76,627
st EmER Accrued listing expenses 1,200 16,502
INEEPYE S RURF &S Net proceeds of franchised stores 134,302 128,521
AN B8 P W ER Y FE AR 7B Receipt on behalf of franchisees 351,610 317,279
for prepaid cards

SERFRERE Stored value in member’s accounts 437,099 423,114
BElEES Membership fee received 32,089 36,611
Rt EH e RER Salaries and welfare payables 214,485 271,238
H fth FE A K Other tax payables 3,312 4,244
B it e Deposits received 23,966 23,780
H At fE T FIE Other payables 15,494 20,254
1,282,592 1,318,170

DA BEAE LA RIEHE -

The carrying amounts of accruals and other payables

approximate their fair values and are denominated in RMB.
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20

21

SN

FINANCIAL INFORMATION

20 SHARE CAPITAL

EEREE HMERER
Number of Paid-in
ordinary share capital
T8 ARET T
in thousand RMB’ 000
RZE_=F—A—H8K As at 1 January 2023, 31 December 2022 1,500,000 1,500,000
B _F+-A=t—H
BRI ARG BEBITRG Issue of shares upon share offer in 88,544 88,544
(Ktz%) the Listing (Note)
—E-_=FXA=+H 30 June 2023 (Unaudited) 1,588,544 1,588,544
(RegsE)
K Note:

RZZEZ=F—A+7X8 ' NARRDRE BT
EREM - BELEMTAE - ARAIEFR5.68T
(FHHERHARKA.827T) ETHE ££88,544,000 %A% 15
(B1ER2023F2 A13AREBERERERITHNE L
9,596,500 & ik 17 ) - FT{SRIBMAEEA) /495,846,000
BT (HERHARK426,779,0007T) ° RE LT
BOBERTRNVEZERLEISINANAEARE
21,735,000 T A B RRAR & A TS AR R 60 [ 48 | 18
TEIRR D BP0k o

S
(A) BAEE

RBERRSATNERRERREE
ZBEREAZTMIT

21

On 16 January 2023, the shares of the Company were listed on the
Main Board of the Hong Kong Stock Exchange. In connection with the
completion of the Listing, the Company listed a total of 88,544,000
shares (including a total of 9,596,500 shares issued under the
over-allotment options on 13 February 2023) at a price of HKD5.6
(equivalent to approximately RMB4.82) per share for a total proceed
of approximately HKD495,846,000 (equivalent to approximately
RMB426,779,000). The transaction costs directly attributable to issue of
shares upon the share offer in the Listing amounting to approximately
RMB21,735,000 was treated as deduction from share premium under
“Reserves” in the interim condensed consolidated statement of financial
position.

COMMITMENTS
(A) CAPITAL COMMITMENTS

Significant capital expenditure contracted for at the
end of the reporting period but not recognised as
liabilities is as follows:

R-ZEE== R-ETE——
ANA=tH +=-A=+—H
As at As at
30 June 31 December
2023 2022
AR%T AREET T
RMB’ 000 RMB’000
(KRBT (&&EET)
(Unaudited) (Audited)
Y~ BB REAE Property, plant and equipment 62,934 83,878
g% & Equity investments 310,840 351,629

373,774 435,507
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21 &I¥E (&) 21 COMMITMENTS (CONTINUED)
(B) ATHAHEEHHELN (B) NON-CANCELLABLE LEASES
WEMEARE R XL HELEBEA The investment property is leased to tenants under
HeE AL - lease with rental receivable monthly.

R-B_=% MN-ZE-—F
AA=+H +Z-A=+—H

As at As at
30 June 31 December
2023 2022
ARET T ARETT
RMB’ 000 RMB’000
(REES) (ge=at)
(Unaudited) (Audited)
BEMERENRERE Minimum lease payments receivable
WHERNRET : on lease of investment property are as
follows:
1FR Within 1 year 154 77
BREHBEEN  AEBEREBREY The Group recognised its leased premises as right-
¥mRRTAEEERBEESE - K of-use assets and lease liabilities, except for short-
R EIR AR & T B RER T term leases. Minimum lease payments under non-
AR REENREEEN KN cancellable short-term leases not recognised in
N the interim condensed consolidated statement of

financial position are payables as follows:

RIBE-=F R-E=-—
AA=tHA +-A=+—H

As at As at

30 June 31 December
2023 2022
ARET T ARBET T
RMB’ 000 RMB’000
(R&ES) (&&=
(Unaudited) (Audited)

156 A Within 1 year 1,039 884
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BT R R — T B ) B S A AR
A7 BEH - THBAER KA E S —
TR REERREMEATES - WK

EXHRES - AIRBLZE@E S

UTHtEE T -_=FEFr T - —F A
=+HLEXNEA  AEEREEBARAE
EBBEPRANEARS  ERZT==
EXNA=ZFTBER-ZB-__FE+=-A=+—
B BBAIRIEELNES -

(A) #E EBREBBADE
Ky B8 &

AEEEERBRERBEE T ==
FER-ZFE-_FXA=TAHIEAEA
HAEEEARGIN _E_=F
AR=+HR=ZZE=_=_F+ZA=+—
BEANEEFESEHRZ THEARRD

FINANCIAL INFORMATION

22 RELATED PARTY

TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party, has
joint control over the party or exercise significant influence
over the other party in making financial and operation
decisions. Parties are also considered to be related if they
are subject to common control.

The following is a summary of the significant transactions
carried out between the Group and its related parties in the
ordinary course of business during the six months ended
30 June 2023 and 2022, and balances arising from related
party transactions as at 30 June 2023 and 31 December
2022.

(A) NAME AND RELATIONSHIP WITH
RELATED COMPANIES

The directors and shareholders of the Group
are of the view that the following individuals
and companies were related parties that had
transactions during the six months ended 30 June
2023 and 2022 or balances as at 30 June 2023 and

AlAREE T 31 December 2022 with the Group:

wE S EZB BEAREE MR

Name Relationship with the Group

REBERE ([REED RARARKBRRERES

Mr. Yu Hui Yong (“Mr. Yu") A major shareholder and director of the
Company

memi =t ([t
Ms. Xu Yan Lin (“Ms. Xu”)

AHkEE (THEE]D
Mr. Tian Xigiu (“Mr. Tian”)

RRBERRAREENRE
A director of the Company and spouse of
Mr.Yu

PIN/NG] =
A director of the Company
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22 BEAEEARS (&) 22 RELATED PARTY
TRANSACTIONS (CONTINUED)
(A) #& EBKEBEHKAS (A) NAME AND RELATIONSHIP
HEA{R (&) WITH RELATED COMPANIES
(CONTINUED)
e BB B A £ [ O B £
Name Relationship with the Group
Y RERE OB HRERAT ([ RiEHED ) H A S A S AR

Shenzhen Guodaoyunxin Education Consulting Co., Ltd.  Under common control of Mr. Yu
ORYIRBILHE AZABRAR]) (“Guodaoyunxin”)

PBFREEMBZAERDR ([ LBFR]) o o/NE]
Shanghai Niuguo Agricultural Technology Co., Ltd. Associate

(“Shanghai Niuguo”) ( B+ REEREER AR

IWRRXREREERAR (MLUERR]) NS
Shandong Liangzhi Agrosciences Company Limited Associate

(“Shandong Liangzhi”) (ILR R 2R AR AR])

BREREFRAR([BEREERE] i /N
Guangdong Jinjin Fruit Industry Co., Ltd. (“Guangdong Associate
Jinjin Fruit”) (BR&ZREBRAA)

EREHRRERRLAR ([BEAEHR]) VNG|
Guangxi Zhencheng Agriculture Co., Ltd. (“Guangxi Associate

Zhencheng”) (EFREHAEZEBRAA])

ErRERBEER L (ARER) ([HERRE]) i /NC]
Beijing Kedao Brand Management Center (Limited Associate
Partnership) (“Beijing Kedao”)
(dbFiREREERF L (BREE))

BELHMERREERAR (EELME]) B AT
Liaoning Half Acre Ecological Agriculture Ltd. Associate

(“Liaoning Half Acre”) (EZE XM B EREREBRAR)

EFMELRREAERAR ([EFMKRE]D) o UNE]
Xiamen Weiyu Ecological Agriculture Co., Ltd. Associate

(“Xiamen Weiyu”) (EPIMEEREREBRAR)
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22 BEEEARSZ (HE) 22 RELATED PARTY
TRANSACTIONS (CONTINUED)
(A) & BB K&EEE LD E (A) NAME AND RELATIONSHIP
HER () WITH RELATED COMPANIES
(CONTINUED)
e RSB NE
Name Relationship with the Group
R\ RE A SE PRAS A R A R (RYIERES ) B AT
Shenzhen Weikai Life Service Co., LTD Associate

(“Shenzhen Weikai”) (RYI#FH 4 E RSB R Q)

RYNTETREEEER AT /NS
Shenzhen Lvji Fruit and Vegetable Agriculture Co., Ltd Associate
(RN R REBTRAQA)

BHIL=ATRERBRERARAT (AHL=ET) B A )
Shizuishan Sangezero Agricultural Technology Associate

Development Co., Ltd. (“Shizuishan Sangezero”)
(BBL=ETREHERRARAR)

EVEGERERMBAERRAR ( [RAGE] ) kNS
Changsha Lvye Agricultural Technology Co., Ltd. Associate

(“Changsha Lvye") (R BHERERFERAA])

TEEAREMRERAT ( [E@EEZA]) NG
Yunnan Fuzhikou Agricultural Science and Technology Associate
Co., Ltd. (*Yunnan Fuzhikou”)
(EREZ 0 RERFERAR)

BI2ZEEEEARAR ( [BIZZF]) ol VNS
Lijiang Quanji Youmei Planting Co., Ltd Associate
(“Lijiang Quanji’) (BT 2ZEEEEAR A F)

EREBRREERARAR ([EEEBER]) /NG|
Hainan Shengjie Agricultural Development Co., Ltd. Associate

(“Hainan Shengjie”) (BB HEEEREBRAR))

ERZEEMRMABRLAR ([EAEE]) NS
Guangxi Huiyun Information Technology Co., Ltd Associate

(“Guangxi Huiyun”)
(BEREZEMBIMERAR)

MReEHERESERAR ((HREEHE]) NS
Nanjing Jinse Zhuangyuan Agricultural Products Co., Ltd  Joint venture
(“Nanjing Jinse Zhuangyuan”)
(ArReeEtEREMFRAR)
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22 BHAEXRS (&) 22 RELATED PARTY
TRANSACTIONS (CONTINUED)
(B) EHEHMARZXS (B) TRANSACTION WITH RELATED
COMPANIES

BEXA=THLAEA
Six months ended 30 June

—E_=F =

2023 2022
AR®T ARBET T
RMB’ 000 RMB’000

(REGES) (CREEER)
(Unaudited) (Unaudited)

HEKREEMRM Sales of fruits and other food products:
—ILRRR - Shandong Liangzhi 323 258
— BAEHR - Guangxi Zhencheng 291 =
— RiBFA — Guodaoyunxin 4 5
— BEBE - Hainan Shengjie 63 =
— EEY A — Liaoning Half Acre 12 2
— RYIE — Shenzhen Weikai 1,325 =
—EReeiRR - Nanjing Jinse Zhuangyuan 2,238 1,669
— EEER - Shanghai Niuguo 188 —
— B E — Xiamen Weiyu 1 15
BEKREREMER : Purchase of fruits and other food products
—BREERE - Guangdong Jinjin Fruit - 29,267
—EREH - Guangxi Zhencheng 2,245 =
— BB — Hainan Shengjie 22,064 20,654
— B E — Xiamen Weiyu 711 1,336
— RIYIGRER - Shenzhen Weikai 200 -
- bEFR - Shanghai Niuguo 16,794 17,042
— IR RE - Shandong Liangzhi 30,619 23,085
— EE4EH — Liaoning Half Acre 33,599 24,967
—FEReeiEE - Nanjing Jinse Zhuangyuan 121,728 160,077
BE AR - Purchase of services:
— RiBFz — Guodaoyunxin 85 34
ERFEHA Interest income from loan:

— BB — Hainan Shengjie 618 565
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22 BEEEARSZ (HE)

22 RELATED PARTY
TRANSACTIONS (CONTINUED)

(B) EEEHAR 2R Z (&) (B) TRANSACTION WITH RELATED
COMPANIES (CONTINUED)
Ll B 5 22 5 Th iR EE T 1 TE B 163K The above related party transactions were carried
HEIT - RRBEERE 25X out on terms mutually agreed between the parties.
RAKERBEGBIEPET - WK In the opinion of the directors of the Company, these
SR HEAER transactions are in the ordinary course of business
of the Group and in accordance with the term of the
underlying agreements.
(C) EEEEt R Z4&E8R (C) BALANCES WITH RELATED
COMPANIES
ARER B R N AR DA TGRS - The Group had the following balances with related
companies:
) FEU B & AR FIE (3EE () AMOUNTS DUE FROM ASSOCIATES
ZM18H) (NON-TRADE IN NATURE)
R-E-=F pr e =
ANA=tH +T=-A=+—H
As at As at
30 June 31 December
2023 2022
AR®T T AR¥EFTT
RMB’ 000 RMB’000
(REGEE) (g
(Unaudited) (Audited)
IERRE Beijing Kedao 13 =

13 =
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22 BRI (1E)

(C) ERREEA T2 4kth ()

(1)

EWEE R RARE(BES
=9

22

RELATED PARTY

TRANSACTIONS (CONTINUED)

(C) BALANCES WITH RELATED
COMPANIES (CONTINUED)

(1

AMOUNTS DUE FROM ASSOCIATES

(TRADE IN NATURE)

R=B==F BT
AA=+B +=A=+-H
As at As at
30 June 31 December
2023 2022
AR%T R ARKETTT
RMB’ 000 RMB’000
(REGES) (Jg==Eh)
(Unaudited) (Audited)
RIYIGR R Shenzhen Weikai 473 340
EEEcH Yunnan Fuzhikou - 500
AReEHE Nanjing Jinse Zhuangyuan 266 14
D& Changsha Lvye 75 75
BI1eE Lijiang Quaniji - 3
isAEa) Hainan Shengjie* 15,062 =
IR R A Shandong Liangzhi* 2,948 =
ErEE" Guangxi Huiyun* 300 =
19,124 932

R-ZE-_=FXA=+
B BrEBE WRR
™ BEASEMAHRER
BXRRREMEMOER

=
e

RZEZ=FA=+H &
IE S N R FRIEAEER - 5
BREREREER (ZE==
F+ZA=+—H : #ERA) -
B AR REEEAR
AEBERSE  WAARE
B(ZEZ=ZF+=ZA=+—
B :4ER) -

As at 30 June 2023, the balances of Hainan
Shenjie, Shandong Liangzhi, Guangxi Huiyun
represent the prepayment for purchases of
fruits and other food products

As at 30 June 2023, amounts due from
associates are unsecured, interest-free and
repayable on demand (31 December 2022:
same). The carrying amounts of balances
with associates approximate their fair values
and are denominated in RMB (31 December
2022: same).
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22 BEEEARSZ (HE)

(C) ERREEA =2 &8s ()

(1)

(V)

EXRTHENT (EES
HE)
R-ZBE-__FA=1+H " &
FHENANEREBAAR
#¥39,512,000 T AEKFEE
P EREEB6RE12% ' 7B
R—FEREE - REEAAR
BEETE o

ENBEQRANE(ES
HE)

22

RELATED PARTY
TRANSACTIONS (CONTINUED)

(C) BALANCES WITH RELATED
COMPANIES (CONTINUED)

(1)

(V)

LOANS TO ASSOCIATES (NON-
TRADE IN NATURE)

As at 30 June 2022, the loans to associates
of RMB39,512,000 are unsecured, interest
bearing from 6% to 12% per annum and

repayable within 1 year. The carrying
amounts are denominated in RMB.

AMOUNTS DUE TO ASSOCIATES
(TRADE IN NATURE)

R-ZE-=F W-_ZT——
NA=+H +=—A=+—H
As at As at
30 June 31 December
2023 2022
ARETT AREFT
RMB’ 000 RMB’000
(REEEE) (feg&st)
(Unaudited) (Audited)
EBFER Shanghai Niuguo 2,207 570
EReEHEE Nanjing Jinse Zhuangyuan 1,008 20,396
B Hainan Shengjie - 163
FEEYEE Liaoning Half Acre 380 2,059
EFME Xiamen Weiyu 209 628
B E Guangxi Zhencheng 473 998
IR R Shandong Liangzhi 1,275 556

B Shenzhen Weikai 202

AL =EE Shizuishan Sangezero 434 =
6,188 25,370

RZE-_=FA=1+H8" &
N2 ARZIELERR - &
BREREREE(ZE=Z
F+-—A=+—08: R) -
BE AR EHRNEEEREED
ABEMASE  TAAREE
B(ZE==F+=A=1+—
B : AR -

As at 30 June 2023, amounts due to
associates are unsecured, interest-free and
repayable on demand (31 December 2022:
same). The carrying amounts of balances
with associates approximate their fair values
and are denominated in RMB (31 December
2022: same).
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22 BEBMARS (&) 22 RELATED PARTY

TRANSACTIONS (CONTINUED)

(D) KEY MANAGEMENT
COMPENSATION

Key management personnel are those persons
having authority and responsibility for planning,
directing and controlling the activities of the Group.
During the six months ended 30 June 2023 and
2022, the remuneration to key management of the
Group for employee services is shown below:

(D) XEEEEHMH

FTEEBEABREREERE - BE
RIEGAEBESH AL - HEZET
ZEFERZIZZZFARNA=ZTHIEN
BA AEEXZEEABFRRHE
BRI S RINT

BZA<A=1+HILAEA
Six months ended 30 June

—E_=F T
2023 2022
AR¥T T AREFT
RMB’ 000 RMB’'000
(REEST) (REEERT)
(Unaudited) (Unaudited)
TERES Wages and salaries 5,877 5,037
RRAE A A Retirement benefits costs 632 303

— AEH-KETE - defined contribution plans

LEEAIpSa=E Benefits and allowances 3 2
6,512 5,342

23 HEEH

23 CONTINGENCIES

As at 30 June 2023, there were no material contingent
liabilities relating to the Group (31 December 2022: same).

R-BE-=FXA=+H NEEVEHE
MERSBEE(ZE_ZF+=-A=+—
B HR) -
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